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INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the City Council

City of New Brunswick

New Brunswick, New Jersey 08903

Report on the Financial Statements

We have audited the financial statements - regulatory basis of the various funds and account groups of the
City of New Brunswick, in the County of Middlesex, as of and for the years then ended December 31, 2012
and 2011 and the related notes to the financial siatements, as listed in the foregoing table of contents.

Management’s Responsihility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles prescribed by the Divisicn of Local Government Services, Department
of Community Affairs, State of New Jersey. Management is also responsible for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Qur responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, audit
requirements prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statemenis are free from
material misstatement.

An audit invoives performing procedures fo obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend cn the suditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the City's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City's internal
centrol. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for our
audit opinions.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLC ACCOUNTANTS
www. samuelklein-cpa-rma.com



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1, these financial statements have been prepared in conformity with accounting
principies prescribed by the Division of Local Government Services, Deparirent of Community Affairs, State
of New Jersey, which is a basis of accounting other than accounting principles generally accepted in the
United States of America, to demonstrate compliance with the modified accrual basis, with certain exceptions,
and the budget laws of New Jersey. The effects on the financial statements of the variances between the
regulatory basis of accounting described in Note 1 and accounting principles generally accepted in the United
States of America, although not reascnably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

in our opinion, because of the significance of the matter discussed in the "Basis for the Adverse Opinion on
U.S. Generally Accepted Accounting Principles” paragraph, the financial statements referred to in the first
paragraph, do not present fakly, in conformity with accounting principles generally accepted in the United
States of America, the financial position of the City as of December 31, 2012 and 2011, and the results of its
eperations for the years then ended.

Opinion on Regulatory Basis of Accounting

In cur opinion, the financial stalements - regulatory basis referred to above, present fairly, in all material
respects, the financial position of the various funds of the City of New Brunswick at December 31, 2012 and
2011, and the results of operations and changes in fund balance, where appiicable, of such funds, thereof for
the years then ended, in accordance with accounting principles on the basis of financial reporting provisions
prascribed by the Divisicn of Local Government Services, Department of Community Affairs, State of New
Jersey, as described in Note 1.

Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City's financial statements. The supplementary schedules listed in the table of contents are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
The accompanying schedules of expenditures of faderal and state awards are not a required part of the
financial statements, and are presented for purposes of additional analysis as required by the U.S. Office of
Management and Budget Circular A-133, Audits of States, Lacal Governments, and Nonprofit Organizations;
and New Jersey's OMB Circular NJOMB 04-04, Single Audit Policy for Recipients of Federa! Grants, State
Grants and State Aid.

The supplementary schedules and the schedules of expenditures of federal and state awards are the
responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial stataments or to the financial statements themselves, and cther additional procedures in
accordance with auditing standards generaily accepted in the United States of America. In our opinion, the
supplementary schedules and the schedules of expenditures of federal and state awards are fairly stated, in
all material respects, in relation to the financial statements taken as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have aiso issued cur report dated June 21, 2013 on
our consideration of the City of New Brunswick’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of New Brunswick's internal control over financial
reporting and compliance.

SAMUEL KLEIN AND COMPAN
CERTIFIED PUBLIC ACCOUNTANTS

& ’
// JOS{E/F’H J/ACCONE, RMA, PA
A

[

5,

Newark, New Jersey
June 21, 2013



CITY OF NEW BRUNSWICK

CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Regular Fund
Current Assets:

Cash and Cash Equivalents

Change Fund -

Due from State of New Jersey - Ch. 20,
P.L 1971

Receivables and Other Assets with Ful
Reserves:
Delinguent Property Taxes Receivable
Tax Title Liens Receivable
Other Municipal Liens
Property Acquired for Taxes - Assessed
Valuation
Mortgage Receivable
Other Accounts Receivable
Sales Contracts Receivable
Revenue Accounts Receivable
Interfunds Receivable

Federal and State Grant Fund
Federal and State Grants Receivable
Interfunds Receivable

Balance

A
Sheet #1

Balance
Dec. 31, 2011

$ 9,716,247.69
1,535.00

22 008.16

9,739,790.85

6,062.08
474,174.32
18,018.60

6,353,500.00
27.377.55
9,485.20
8,610.00
557,787.73
200.00

6,455,215.46

16,195,006.31

Ref. Dec. 31, 2012
A-4 $ 6,405,196.81
A-6 1,535.00
A-8 23,345.94
6,430,077.75
A9 109,567.16
A-10 498,038.42
A-11 19,163.79
A-12 5,353,500.00
A-13 27,377.55
A-14 11,073.06
A-15 8,610.00
A-16
A17
6,027.329.98
12,457,407.73
A-33 6,286,483.16
A-34 655,325.21
6,041,808.37

9,826,757.12
4,321,140.33

$19,399,216.10

14,147,897.45

$30,342,903.76




CITY OF NEW BRUNSWICK

CURRENT FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND BALANCE

Regular Fund
Appropriation Reserves;

Encumbered

‘Unencumbered
Interfunds Payable
Tax Levy Overpayments
Accounts Payable
Deposits on Sale of Property
Prepaid Taxes
Prepaid Special Improvement District
Prepaid Payment in Lieu of Taxes
Due to Redflex Traffic Systems

Sub-Total

Reserve for Receivables
Fund Balance

Federal and State Grant Fund
Due to State of New Jersey
Appropriated Grant Reserves

See accompanying notes to financial statements.

Ref.

A-3,18
A-3,18
A-21
A-22
A-23
A-28
A-29
A-30
A-31
A-32

A-1

A-35
A-36

Balance
Dec. 31,2012

$ 2,271,014.47

A
Sheet #2

Balance
Dec. 31, 2011

$ 2,021,904.69

1,002,322.07 757,863.31
849,840.77 4,354,278.71
99,857.36 86,609.60
465372 568.00
760.00 760.00
380,625.47 3561,266.18
91519 1,233.88
45,910.55 18,296.41
25.296.75 27,148.00
4.691,196.35 7,619,816.78
6,027,329.98 6,455,215.46
1,738,881.40 2,119,874.07
12,457, 407.73 16,195,006.31
94,697.02 84,697.02
6,847,111.35 14,053,200.43
6,941,808.37 14,147, 897.45

$19,399,216.10

$30,342,903.76




CITY OF NEW BRUNSWICK

CURRENT FUND

COMPARATIVE STATEMENTS OF OPERATIONS AND
CHANGES IN FUND BALANCE - REGULATORY BASIS

Revenue and Other Income Realized
Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from Current Taxes
Nonbudget Revenue
Other Credits to Income:
Interfunds Liquidated
Unexpended Balance of Appropriation Reserves
Federal/State Grants Cancelled
Payment in Lieu of Taxes - Overpayments -
Cancelled
Accounts Payable Cancelled

Expenditures
Budget and Emergency Appropriations:

Operations:
Salaries and Wages
Other Expenses
Capital Improvements
Municipal Debt Service
Deferred Charges and Statutory Expend|tures -
Municipal
For Local School District Purposes

Interfunds Established

State Tax Court Judgments

Prior Year Revenue Refunded

Due from State of New Jersey Cancelled

Federal and State Grants Receivable - Cancelled
County Taxes

Due County for Added and Omitied Taxes

Local School District Taxes

Special Improvement District Taxes

Excess in Revenue (Carried Forward)

Ref.

A2
A-2
A-2a
A-2

A-2c
A-18
A-21

A-24
A-25
A-26
A-27

Year 2012

1,800,000.00
45,364,704.07
68,305,860.98
1,118,081.62

200.00
839,794,660
2,720.20

A-1
Sheet #1

Year 2011

$ 2,110,000.00

50,032,169.24
67,634,044.23
714,292.39

914,141.77

72,776.74
25,087.37

117,231,361.53

33,932,160.46
26,315,445.73
138,000.00
4,837,985.78

8,413,795.29
3,299.471.71

121,503,411.74

31,895,473.03
32,068,511.36
138,000.00
4,784,349.01

8,461,689.50
4,114,431.49

76,936,858.97
576,206.96
8,750.00
11,264,388.16
22,651.84

26,538,773.00
465,725.27

81,462,454.39
200.00
119,260.89
208,880.12
24,781.57
4,286.21
10,869,569.45
10,5657.30
26,525,497.00
481,031.84

115,812,3564.20

1,419,007 .33

119,706,618.77

1,796,882.97




CITY OF NEW BRUNSWICK

CURRENT FUND

COMPARATIVE STATEMENTS OF OPERATIONS AND
CHANGES IN FUND BALANCE - REGULATORY BASIS

Excess in Revenue (Brought Forward)
Fund Balance

Balance January 1

Decreased by:
Amount Utilized as Anticipaied Revenue

Balance Pecember 31

See accompanying notes to financial statements.

Ref.

Above

Year 2012

1,419,007.33

2,119,874.07

3,038,881.40

1,800,000.00

A1
Sheet #2

Year 2011

1,796,882.97

2,432,981.10

1,738,881.40

4,229,874.07

2,110,000.00

2,119,874.07




CITY OF NEW BRUNSWICK
CURRENT FUND

STATEMENT OF REVENUES - REGULATORY BASIS

A-2
Sheet #1
Special
N.J.S. Excess or
Ref. Budget 40A:4-87 Realized (Deficii)
Fund Balance Anticipated A1 3 1,800,000.00 $ $  1,800,000.00 5
Miscellangous Ravenues
Licenses:

Alccholic Beverages A-18 184,378.00 186,528.00 2,150.00

Other A-Ca 130,000,060 136,427.70 6,427.70
Fees and Permits A-2a 1,300,000.60 1,410,738.64 110,738.64
Fines and Costs:

Municipal Court A-18 3,400,000.00 3,194,870.07 (205,129.83)
Interest and Costs on Taxes A-5 230,000.00 213,848.09 (16,051.91)
Middlesex County - Life Support Program A-16 53,000.60 53,000.00
Contribution - New Brunswick Housing Authority - PILOT A-16 31,000.00 45,243.00 14,243.00
Payment in Lieu of Taxes (N.J.5. 40:55C-40} A-18 8,300,000.00 8,693,115.42 253,115.42
Energy Receipts Tax A-16 8,350,955.00 8,350,955.00
Censolidated Municipal Property Tax Relief A-16 5,188,433.00 5,188,433.00
Payment in Lieu of Taxes - State Property - Ruigers

University A-16 700,000.00 700,000.00
Anticipated Utility Operating Surplus - Water A-16 737,000.00 737,000.00
Anticipated Utllity Operating Surplus - Sewer A-16 544,000,00 544, 000.00
Building Aid Allowance - State Aid A-16 1,738,162.86 1,627 875.00 (210,287.86)
Uniform Construction Code Fees A-16 800,000.00 897,464.00 97,464.00
Animal Control Services - Highland Park A-16 25,954 86 34,989.19 9,034.33
Board of Education A-16 1,100,000.00 1,100,000.00
County of Middlesex - Office on Aging A-33 5,000.00 5,000.00
County of Middlesex - Office on Aging - Meals A-33 10,000.00 10,000.00
Municipal Alliance on Drug Abuse A-33 43,334.00 43,334.00
County of Middiesex - Byrne Grant Narcotics Task A-33 12,000.00 12,000.00
Body Armor Fund A-33 12,846.77 12,846.77
COPS in Shops A-33 2,800.00 2,800.00
Drunk Driving Erforcement Fund A-33 18,273.88 18,273.88
"Click It or Ticket" NHTSA Grant A-33 4,000.00 4,000.00
Bulletproof Vest Partnership Grant A-33 14,707.00 14,707.00
Title v Delinguency Prevention A-33 37,395.00 37,385.00
Byrne Memerial Justice Assistance Grant - 2012 A-33 96,249.00 96,249.00
Home Program - 2012 A-33 337,905.00 337,905.00
Middlesex County - Prosecuior's Office - 2012

Quality to Live Grant A-33 5,000.00 5,000.00
Bulietproof (Federal) FY 2011 A-33 11,424.40 11,424.40
Recycling Tonnage Grant A-33 77,123.47 77,123.47
New Brunswick City Market Clean Team Grant A-33 100,000.00 100,000.00
Highway Traffic Safety - 2013 Pedesirian Safety A33 15,000.00 15,000.00
N.J. Alcohol Education, Rehabilitation and

Enforcement A-33 2,482.30 2,482.30
Clean Communities Program A-33 48,532.1C 48,532.10
Highway Safety Program "Safe Corridors" A-33 13,672.75 13,672.75
Middlesex County Prosecutor's Grant - 2nd Ward

Cameras A-33 100,000,900 100,000.00
Human Services - Senior Citizens' Dial-A-Ride A-33 56,315.00 56,315.00
Summer Foed Service Program A-33 172,560.98 172,560.98
N.J. Department of Transporiation - College Avenue A-33 263,300.00 263,300.00
Cultural and Heritage Commission - Arfs Grant A-33 1,300.00 1,300.00
Safe and Secure Grant A-33 60,000.00 60,000.00
New Brunswick Tomorrow - Family Friendly Center A-33 45,453.00 45 463,00




Miscellansous Revenues
Spedial Items:
Uniform Fire Safety Act:
Registration Fees
New Brunswick Parking Authority - PILOT
Utility Operating Surplus of Prior Years:
Water Operaiing
Sewer Operating
County of Middiesex - Repayment of Green
Trust Loan Program
Inspection Penalties and Fines
PILOT - University Center
FEMA/OEM Reimbursement
Host Community Benefit - Mideo
East Brunswick Water Easement
Cable Telavisicn Fees
Special Duty - Administration Fees
Hest Community Benefit - Colgate
Hotel and Motel Occupancy Tax
Administrative Fees - Garnishments
Public Works
Poilice Accident Reports
Farrington Manor Easement
Special Duty - Police Car
Diesel Refund
Lease of Municipal Assets
Fiber Optic Fees
Workmen's Compensation
Duplicate Tax Bills and NG Check Charges
Rental of Buccleuch Mansicn
Redflex Red Light Camera Program
Pclice Towing Ordinance
Reimbursement - Administrative, fn-Kind,
Operating Expenses
Total Miscellaneous Revenues

Sub-Total General Revenues

Amount to be Raised by Taxes for Support of
Municipal Budget:
Local Tax for Municipal Purpeses Inciuding
Reserve for Uncoliected Taxes
Lacal Tax for Library Purposes
Addition to Local School District Tax

Total Amount to be Raised by Taxes for Suppert
of Municipal Budget

Total Budget Revenues

MNonbudget Revenues

See accompanying notes o financial statements.

CITY OF NEW BRUNSWICK

CURRENT FUND

STATEMENT OF REVENUES - REGULATCRY BASIS

A
o]
o8

:

A-16
A-16

A-16
A-16

A-16
A-16
A-16
A-16
A-16
A-16
A-16
A-16
A-16
A-16
A-18

A-186
A-16
A-16
A-16
A-16
A-18
A-16
A-16
A-16
A-16
A-16

A-16

A9
A-9
A-G
A-2a
A3

A-1,2D

A2
Sheet #2
Special
N.J.S. Excess or
Budget 40A:4-87 Realized {Deficit)
3 86,782,51 $ 94,756.60 $ 7.874.09
4,150,000.00 4,150,000.00
1,300,000.00 1,300,000.00
1,600,000.00 1,600,000.00
25,641.02 25,641.02
8,000.00 7,631.00 (369.00)
55,314.46 48,014.86 (7,299.60)
217,000.00 322,358.30 105,358.30
89,000.00 79,238.55 (9,761.45)
53,150.00 49,433.00 (3,717.00)
106,569, 16 106,569.16
600,000.00 600,000.00
30,000.00 33,146.00 3,146.00
496,000.00 515,425.71 19,425 71
2,200.00 1,562,158 (637.85)
1,500.00 {1,500.00)
14,000.00 14,660.65 660.65
10,000.00 §,000.00 {4,000.00)
200,000.00 277,599.25 77,599.25
102,000.00 1,226.33 {100, 773.67)
200,000.00 206,080.51 6,080.51
27,000.00 21,634.50 {5,365.50)
57,000.00 57,936.73 936.73
5,000.00 6,386.50 1,386.50
3,600.00 3,900.00 300.00
500,000.00 435,057.51 (64,942.49)
39,000.00 23,020.00 (15,980.00)
©51,000.00 898,153.98 (52,846.02)
44.175,223.67 1,132,101.85 45,364,704.07 57,378.55
45,975,223.67 1,132,101.85 47,164,704.07 57,378.55
27,558,029.27
1,053,668.35
1,561,308.85
30,173,006.47 30,357,795.70 184,789.23
76,148,230.14 1,132,101.85 77,822 499.77 242 167.78
1,118,081.62 1,118,081,62

$ 76,148,230.14

$ 1.132,101.85

$ 76,640,581.39

$ 1,360,249.40
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CITY OF NEW BRUNSWICK

STATEMENT OF REVENUES - REGULATORY BASIS

CURRENT FUND

Analysis of Realized Revenues
Allocation of Current Tax Collections:
Revenue from Collections
Allocated to:
Schogl, County Taxes, Special
Improvement District Taxes
Balance for Support of Municipal
Budget Appropriations

Plus: Appropriation Reserve for
Uncollected Taxes

Amount for Support of Municipal
Budget Appropriations

Licenses - Other
Clerk
Senior Center

Fees and Permits - Other
Health Officer

Fire Prevention
Engineer

Police Department
Planning

Rent Leveling

Housing Inspector

Tax Collector
Building Department
Public Works
Recreation Department

See accompanying notes to financial statements

Ref.

A-1.9

A-24.2528,27

A2

A-16
A-16

A-2

A-16
A-16
A-16
A-16
A-16
A-16
A-16
A-16
A-16
A-16
A-16

A2

$68,305,860.98

36,291,638.27

30,014,322.71

343,472.99

$30,357,795.70

$ 118,569.70
17,858.00

$ 136,427.70

$ 533,116.00
43,306.00
50,737.75
20,379.44

3569,402.25
275,295.00
48,275.00
30.00
47.439.00
2,8653.20
29,905.00

$ 1,410,738.64




CITY OF NEW BRUNSWICK

CURRENT FUND

STATEMENT OF REVENUES - REGULATORY BASIS

Analysis of Nonbudget Revenue
Vending Machine Commissions
CMS Retiree Rebate

Roll-Out Containers

Insurance Claim Refunds

Lease Payment - Buccleuch Park

Miscellaneous Refunds and Reimbursements

AST Trolley Ceontribution

Planning Fees

Sale of Wrecker License

Restitution

Fire Safety Inspection Fee

Rent for Election

Discharge of Mortgage Fees
Engineering Fees Charged from Escrow
Plans and Specifications

Discovery Fees

Farrington Lake Easement

Lease of Municipal Property

Interest on Investments

State of New Jersey - Administrative Fee
Redeveloper Fee

Copies

I.D. Photo - Police

Other

Other Accounts Receivable

A-14

A-2

See accompanying notes to financial statements.

$ 3,164.29
222.470.20
272.85
33,633.86
5,400.00
419,886.07
25,000.00
781.15
75,000.00
8,604.46
3,408.58
150.00
50.00
25,663.18
7,265.00
2,643.31
2,520.00
8,800.00
3,659.46
1,724.85
86,052.68
51.50
1,459.00
28,282.01

965,862.45
162,219.17

>
I
(=3

$1,118,081.562
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cITY

OF NEW BRUNSWICK

CURRENT FUND

STATEMENT OF REVENUES - REGULATORY BASIS

Interfunds Receivable -
Net Credit to Operations
Balance December 31, 2011

Less: Balance December 31, 2012

Net Credit fo Operations

See accompanying notes fo financial statements.

A-17

A-17

>
]
G

$200.00

$200.00
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CITY OF NEW BRUNSWICK

CURRENT FUND

STATEMENT OF EXPENDITURES - REGULATCORY BASIS

Adopted Budget

Added by N.J.S. 40A:4-47
Reserve for Uncollected Taxes
Cancelled

Cash Disbursements

Petty Cash

Appropriated Grant Reserves

See accompanying notes to financial statements.

Ref.

A2

A2

A-2

A-3, Sheet #9
A4

A-7

A-36

A-1,Sheet #9

Modified
Budget

$76,148,230.14
1,132,101.85
(343,472.99)
(0.03)

$76,936,858.97

A-3
Sheet #10

343,472.99

72,065,970.65
46.13
1,597,505.65

$74,006,995.42
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CITY OF NEW BRUNSWICK

TRUST FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Animal Control Trust Fund
Cash '

Payroll Trust Fund
Cash

Other Trust Funds
Cash - Treasurer
Due from Current Fund

Federal Grant Trust Fund

Cash

Due from Departiment of Housing and
Development

B-3

B-3
B-6

B-5

Balance
Dec. 31, 2012

$ 894.00

450,152.48

B
Sheet #1

Balance
Dec. 31, 2011

P S N k. AL

$ 421.80

3,347,975.31
4,740.46

405,278.56

3,382,715.77

3,456,669.85

191,193.11

1,311,268.00

3,456,669.85

1,502,462.11

308,142.47

1,5601,641.82

$ 5,306,224.36

1,810,784.29

$ 5,763,154.50




CITY OF NEW BRUNSWICK

TRUST FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND BALANCE

Animal Control Trust Fund
Due to State of New Jersey
Reserve for Expenditures

Payroll Trust Fund
Payrell Deductions

Other Trust Funds

Due fo Current Fund

Public Library Trust Fund

Street Opening Deposits
Reserve for Health Benefits
Reserve for Developer's Escrow
Special Reserves

Fund Balance

Federal Grant Trust Fund
Pue to Federal and State Grant Fund
Reserves for:
Community Development Block Grants
Repayment of Urban Development
Action Grants

See accompanying notes to financial statements.

B-8
B-2

B-7

B-15

B-16

Balance
Dec. 31, 2012

B
Sheet #2

Balance
Dec. 31, 2011

$ 4.20 3
889.80 421.80
894.00 421.80
450,162.48 485,278.56
200.00
1,128.80 3,415.32
324,831.90 297,502.13
148,098.67 299,277.08
895,099.13 661,949.48
1,078,293.96 2,189,062.53
5,263.31 5,263.31
3,352,716.77 3,456,669.85

11,300.00

1,363,773.44 1,5654,146.26
127,388.67 256,638.03
1,502,462.11 1,810,784.29

3 5,306,224.36

$ 5,763,154.50




CITY OF NEW BRUNSWICK
TRUST FUND

STATEMENT OF FUND BALANCE - OTHER TRUST FUND - REGULATORY BASIS

Ref.
Balance December 31, 2011 B
Balance December 31, 2012 B

See accompanying notes to financial statements.

8526331

$ 5,263.31
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CITY OF NEW BRUNSWICK

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS AND DEFERRED CHARGES

General Capitat:
Cash .
Due from Regional Contribution Agreaments
Deferred Charges to Future Taxation:
Funded
Unfunded

LIABILITIES, RESERVES AND FUND BALANCE

Generail Capital:
Capital Improvement Fund
Reserve to Pay Debt
Reserve for Regional Contribution Agreements
Reserve for Future Improvements
Improvement Authorizations:
Funded
Unfunded
Bond Anticipation Notes
Green Acres Loan Payable
School Facilities |.oan Payable
General Serial Bonds
School Serial Bonds
General Refunding Bonds
School Refunding Bonds
Capital Appreciation Bonds
Fund Balance

Bonds and Notes Authorized but Not Issued:
General

See accompanying notes to financial statements.

C-5
C-6

L

L o do ~
o

1 L

[N A ]
WO~ UM =

OO0000OCOO00 OO0

C-20

Balance
Dec. 31,2012

= = = =

$12,232,153.12

59,472,858.81
8,203,846.44

I

Balance
Dec. 31, 2011

$ 9,091,457.99
1,671,080.00

65,031,771.28
5,688,846 .44

$79,908,859.37

$81,383,155.71

$ 12,822.05
192,239.39
4,108,063.12
36,564.00

4,122,561.97
6,296,059.26
5,587,000.00
893,058.80
326,052.66
13,831,000.00

7,292,000.00
30,260,000.00
6,870,747.35
80,689.77

3 5,795.05
192,239.39
5,722,778.00
36,564.00

5,273,634.07
5,117,037.15

1.137,018.64
8562,105.29
16,781,000.G0
70,000.00
8,670,000.00
31,850,000.00
6,870,747.35
3,338.77

$79,908,859.37

$81,383,155.71

$ 2616,846.44

$ 5,588,846.44




CITY OF NEW BRUNSWICK

GENERAL CAPITAL FUND

STATEMENT OF CHANGES IN FUND BALANCE
GENERAL CAPITAL FUND - REGULATORY BASIS

Balance December 31, 2011

Increased by:
Premium on Sale of Notes

Balance Daecember 31, 2012

See accompanying notes to financial statements.

o]
Ref.
c $ 3,336.77
C-2 77,353.00
C $ 80,689.77
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CITY OF NEW BRUNSWICK

WATER UTILITY

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Operating Fund
Cash

Interfunds Receivable

Receivables and Inventory with Full
Reserves;
Consumers' Accounts Receivable
Water Utility Liens Receivable
Other Accounts Receivable
inventory of Materials and Supplies

Total Operating Fund

Capital Fund
Cash

Fixed Capital
Fixed Capital Authorized and Uncompleted

Total Capital Fund

Ref.

D-4

D-8
D-9
b-10
D-11

D-4
D-12
D-13

Balance
Dec. 31, 2012

$ 2,636,099.31

D
Sheet #1

Balance
Dec. 31, 2011

$ 2,820,397.29

111,774.77 18,086.79
782,096.62 | 773,763.95
32,264.08 19,980.35
5,585.60 4,783.98
42,869.55 42,869.55
863,715.85 841,397.83
3,611,689.93 3,679,881.91
1,041,683.93 53,381.73
63,289,165.82 61,685,936.13
2,362,609.68 3,035,739.37
66,693,269.43 64,775,057.23
$70,304,859.36 $68,454,939.14
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CITY OF NEW BRUNSWICK

WATER UTILITY

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

LIABILITIES, RESERVES AND FUND BALANCE

Qperating Fund
Liabilities:

Appropriation Reserves:
Encumbered
Unencumbered

Interfunds Payable

Accrued Interest on Loans

Prepaid Water Rents

Accrued Interest on Bonds

Accounts Payable

Overpaid Water Rents

Reserve for Receivables and Inventory
Fund Balance

Total Cperating Fund

Capital Fund
Serial Bonds

Refunding Bonds
Bond Anticipation Notes
Environmental Infrastructure Loan Payable
interfunds Payable
Capital Improvement Fund
Reserves for:

Amgertization

Deferred Amortization

FPayment of Bond Anticipation Notes
Improvement Authorizations:

Funded

Unfunded

Total Capital Fund

Bonds and Notes Authorized but Not Issued

See accompanying notes to financial statements.

D-3,14
D-3,14
D-7
D-15
D-16
D-17
D-19
D-20

Reserve
D-1

D-26
D-27
D-28
-18
-7

B-21

p-22
D-23
D-24

D-25
D-25

D-29

D
Sheet #2
Balance Balance
Dec. 31,2012 Dec. 31, 2011
$ 827,023.38 $ 747,979.15
271,360.86 300,021.08
1,041.42
130,563.02 91,511.17
5,741.34
93,157.50 111,878.36
5,630.92 5,630.92
99,072.93 93,331.59
1,426,808.61 1,357,135.01
863,7156.85 841,397.83
1,321,065.47 1,481,349._07
3,611,580.93 3,679,881.91
3,221,000.00 3,366,000.00
5,674,000.00 6,301,000.00
1,372,000.00
16,195,467.76 17,260,483.29
65.48 9.58
58,010.00 58,010.00
37,746,173.74 35,809,148.21
150,800.00 150,800.00
4,238.00 423800
24,786.03 24,786.03
2,246,728.44 1,700,572.12
66,693,269.43 64,775,057.23
$70,304,859.36 $68,454,939.14

$ 1,292,234.00

$ 1,734,234.00




CITY OF NEW BRUNSWICK

WATER UTILITY

COMPARATIVE STATEMENTS OF OPERATIONS
AND CHANGES IN FUND BALANCE
WATER UTILITY OPERATING FUND - REGULATORY BASIS

Revenue and Other Income Realized

Surplus Anticipated

Rents

Services to Other Systems
Miscellaneous Service Revenue
Interest and Costs on Water Rents
Other Credits to Income:

Unexpended Balance of Appropriation

Reserves

Expenditures
Budget Appropriations:;
Operating
Capital Improvements
Debt Service
Deferred Charges and Statutory
Expenditures

Excess in Revenue

Fund Balance
Balance January 1

Decreased by:
Surplus Anticipated
Amount Utilized as Current Fund
Revenue

Balance December 31

-3

D-4

See accompanying notes to financial statements.

Year 2012

$
8,048,339.53
1,508,241.86
263,334.90

677,377.67

11,497,203.96

Year 2011

$ 180,605.00
9,228,041.07
1,343,742.83

249,5676.46
88,028.37

678,148.63

6,793,412.73
40,000.00
2,362,987.31

1,161,177.52

11,768,082.36

10,357,577.58

5,818,112,35
30,000.00
2,387,493.38

1,147,000.00

1,139,716.40

1,481,340.07

10,382,605.73

2,621,065.47

1,300,000.00

1,385,476.63

1,.376,477.44

$ 1,321,065.47

2,761,954.07

180,605.00

1,100,000.00

$ 1,481,349.07
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CITY OF NEW BRUNSWICK

WATER UTILITY

STATEMENT OF REVENUE - REGULATORY BASIS

Rents
Services to Other Systems

Miscellansous

Analysis of Realized Revenue
Miscellaneous Revenue
Anticipated:;

Interest on Investments:
Water Operating Fund
Water Capital Fund
Interest and Costs on Water

Rents
Other Accounts Receivable

D-1,Below

D-3

D-4
D-7

B-5
£-5,10

Above

See accompanying notes to financial statements.

B2
Excess

Budget Realized or (Deficit)

$ 9,000,000.00 $ 9,048,339.53 $ 48,339.53

1,200,000.00 1,508,241.86 308,241 .86

10,200,000.00 10,556,581.39 356,581.39

183,400.04 263,334.90 79,934.86

$10,383,400.04 $10,819,916.29 $436,516.25
$ 1,041.26
794.07
78,812.77
182,8858.80

$ 26333490
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CITY OF NEW BRUNSWICK
SEWER UTILITY

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

ASSETS

Operating Fund
Cash

Interfunds Receivable '

Receivables with Full Reserves:
Consumer Accounts Receivable
Sewer Utility Liens

Total Operating Fund

Capital Fund
Cash

Due from State of New Jersey

Fixed Capital

Fixed Capital Authorized and
Uncompleted

Total Capital Fund

E-8

E-10
E-11

E-9
E-12

E-13

Balance
Dec. 31, 2012

$ 1,588,341.21

89,890.23

E
Sheet #1

Balance
Dec. 31, 2011

$ 2,080,066.82

679,181.13
27,281.50

17,291.02

706,462.83

710,803.28
18,319.75

2,384,694.07

729,123.03

865,206,95
4,341,733.00
22,372,821.44

5,316,983.26

2,826,480.87

32,896,744.65

2,792,778.82
4,479,738.00
17,764,952 12

9,924,852.58

$35,281,438.72

34,962,321.52

$37,788,802.39
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CITY OF NEW BRUNSWICK

SEWER UTILITY

COMPARATIVE BALANCE SHEET - REGULATORY BASIS

E
Sheet #2
LIABILITIES, RESERVES AND Balance Balance
FUND BALANCE Ref. Dec. 31, 2012 Dec. 31, 2011
Operating Fund
Liabilities:
Appropriation Reserves:
Encumbered E-4,14 $ 77,844.35 3 79,431.60
Unencumbered E-4,14 145,921.84 70,598.55
Accrued Interest on Bonds E-17 122,688.35 81,308.23
Accrued Interest on Loans E-18 70,417 .00 36,818.53
Sewer Rents Overpaid E-19 2.44507 244507
Accounts Payable E-24 5,239.28
424 555 89 270,601.98
Reserve for Receivables 706,462.63 729.123.03
Fund Balance E-1 1,253,675.55 1,826,755.86
Total Operating Fund 2,384,694.07 2,826,480.87
Capital Fund
Serial Bonds E-27 6,503,000.00 7,058,000.00
Bond Anticipation Notes E-26 2,067,000.00
Interfunds Payable E-8 524 .44 1,190.43
Waste Water Treatment Loan Payable E-15 4 668,312.28 5,401,278.80
Capital Improvement Fund E-16 3,000.00 3,000.00
Reserve for Amortization E-20 14,020,042 .42 12,732,075.90
Deferred Reserve for Amortization E-21 106,500.00 196,500.00
Reserve for Future Improvements E-22 92,754.00 92,754 .00
Reserve for Debt Service E-23 28.488.25
Improvement Authorizations:
Funded E-25 1,138,512.73 5,047,216.58
Unfunded E-25 4178,470.53 4,430,165.81
Fund Balance E-2 140.00 140.00
Total Capital Fund 32,896,744 .65 34,962 ,321.52
$35,281,438.72 $37,788,802.39
Bonds and Notes Authorized but Not Issued E-28 $ 234,950.00 $ 2,301,950.00

See accompanying notes to financial statements. 35



COMPARATIVE STATEMENTS OF OPERATIONS AND CHANGES IN
FUND BALANCE - SEWER UTILITY OPERATING FUND - REGULATORY BASIS

CITY OF NEW BRUNSWICK

SEWER UTILITY

Revenue and Other Income Realized

Rents
Miscellaneous
Other Credits to Income:

Unexpended Balance of Appropriation

Reserves

Expenditures
Prior Year Rents Refunded

Operating

Capital Improvements
Debt Service

Statutory Expenditures

Excess in Revenues

Fund Balance
Balance January 1

Decreased by:
Amount Utilized as Current Fund
Revenue

Balance December 31

E-14

E-4

E-5

See accompanying notes to financial statements.

Year 2012

$10,652,981.17

139,424.01

105,818.75

10,898,223.93

E1

Year 2011

$10,994,691.95

201,353.80

84,812.88

11,280,858.63

7,557,436.82
18,343.07
1,714,924.35
580,600.00

7,294,891.70
18,343.07
1,718,295.69
580,600.00

9,871,304.24

1,026,919.69

1,826,755.86

9,612,130.46

2,853,675.55

1,600,000.00

1,668,728.17

708,027.69

2,376,755.86

560,000.00

$ 1,253,675.55

1,826,755.86




CITY OF NEW BRUNSWICK
SEWER UTILITY

STATEMENT OF CAPITAL FUND BALANCE - REGULATORY BASIS

Ref.
Batance December 31, 2011 E
Balance December 31, 2012 E

See accompanying notes to financial statements.

$140.00

$140.00
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Rents

Miscellaneous

Miscellaneous:
Interests and Costs on
Sewer Rents
Interest on Invesimenis

CITY OF NEW BRUNSWICK

SEWER UTILITY

STATEMENT OF REVENUE - REGULATORY BASIS

Ref.
E-1,10
E-1,Below

E-4

E-6
E-8

Above

See accompanying notes to financial statements.

E-3
Budget Realized Fxcess
$9,771,304.24 $10,652,981.17 $881,676.93
100,000.00 139,424 .01 39,424.01
$9,871,304.24 $10,792,405.18 $921,100.94

$ 125157.62

14,266.39

$ 139,424.01
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CITY OF NEW BRUNSWICK
CAPITAL FIXED ASSETS

COMPARATIVE BALANGE SHEET - REGULATORY BASIS

E
Balance Balance

CAPITAL FIXED ASSETS Dec. 31, 2012 Dec. 31, 2011
Building $17,862,100.00 $ 17,862,100.00
Land 27,054,750.00 27,064,750.00
Vehicles and Other Equipment 21,303,322.70 20,815,063.91

$ 66,230,172.70 $65,741,913.91
RESERVE
Investment in Capital Fixed Assets $ 66,230,172.70 $ 65,741,913,91

See accompanying notes to financial statements.
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1.

CITY OF NEW BRUNSWICK

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The City of New Brunswick is organized as a Mayor-Council municipality. The City is “governed by an
elected Council and by an appointed City Administrator, and by such other officers and employees as
may be duly appointed. The Council shall consist of five members elected at large by voters of the
municipality and shall serve for a term of three years beginning on the first day of January next following
their election. The Mayor is elected by the voters and serves for a four year term”.

Each member of the Council carries a legislative vote.

Governmental Accounting Standards Board (GASB) Statement No. 14 establishes certain standards for
defining and reporting on the financial reporting entity. In accordance with these standards, the reporting
entity should include the primary government and those compoenent units which are fiscally accountable
to the primary government. '

The financial statements of the City of New Brunswick include every board, body, officer or commission
supported and maintained whoily or in part by funds appropriated by the City, as required by the
provisions of N.J.§. 40A:5-5,

Description of Funds

The Governmental Accounting Standards Board (GASB) is the recognized standard setiing body for
establishing governmental accounting and financial reperting principles. The GASB establishes seven
fund types and two account groups to be used by governmental units when reporting financial position
and resulis of operations in accordance with generally accepted accounting principles (GAAP).

The accounting policies of the City of New Brunswick conform to the accounting principles applicable to
municipalities which have been prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices are designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of reporting on
the stewardship of public officials with respect to public funds. Under this method of accounting, the Gity
of New Brunswick accounts for its financial transactions through the following separate funds which differ
from the fund structure required by generally accepted accounting principles.

Current Fund - Encompasses resources and expenditures for basic governmental operations.
Fiscal activity of Federal and State grant programs are reflected in a segregated section of the
Current Fund.

Trust Funds - The records of receipts, disbursements and custodianship of monies in accordance
with the purpose for which each account was created are maintained in Trust Funds. These
include the Animal Control Trust Fund, General Trust Fund, Payroll Fund and the Federal Grant
Trust Fund.

General Capital Fund - The receipts and expenditure records for the acquisition of general
infrastructure and other capital facilities, other than those acquired in the Current Fund, are
maintained in this Fund, as well as, related long-term debt accounts.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Description of Funds (Continued)

Utilities Funds - Water and Sewer Ulilities are treated as separate entities. Each maintains its own
Operating and Capital Funds which reflect revenue, expenditures, stewardship, acquisitions of utility
infrastructure and other capital facilities, debt service, long-term debt and other related activity.

Capital Fixed Assets - These accounis reflect estimated valuations of land, buiidings and certain
movable fixed assets of the City as discussed under the caption of “Basis of Accounting”.

. Basis of Accounting

The accounting principles and practices prescribed for municipalities by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, differ in certain respects from generally
accepted accounting principles. The accounting system is maintained on the modified accrual basis with
certain exceptions. Significant accounting policies in New Jersey are summarized as follows:

Property Taxes and QOther Revenue

Property taxes and other revenue are realized when collected in cash or approved by regulation
for accrual from certain sources of the State of New Jarsey and the Federal Government.
Accruals of taxes and other revenue are otherwise deferred as to realization by the establishment
of offsetting reserve accounts. GAAP requires such revenue to be recognized in the accounting
period when they become susceptible to accrual, reduced by an allowance for doubtful accounts.

Grant Revente

Federal and State grants, entittements or shared revenue received for purposes normally
financed through the Current Fund are recognized when anticipated in the City of New Brunswick
budget. GAAP requires such revenue to be recognized in the accounting period when they
become susceptible to accrual.

Expenditures

Expenditures for general and utility operations are generally recorded on the accrual basis.
Unexpended appropriation balances, except for amounts which may have been cancelled by the
.governing body or by statutory regulation, are automaticaliy recorded as liakilities at December
31% of each year, under the title of “Appropriation Reserves”.

Grant appropriations are charged upon budget adoption to create spending reserves.

Budgeted transfers to the Capital Improvement Fund are recorded as expenditures to the extent
permitted by law.

Expenditures from Trust and Capital Funds are recorded upon cccurrence and charged to
accounts statutorily established for specific purposes.

Budget appropriations for interest on General Capital Long-Term Debt is raised on the cash basis
and is not accrued on the records; interest on Utility Debt is raised on the accrual basis and so
recorded.

GAAP requires expenditures to be recognized in the accounting pericd in which the fund 'liabitity
is incurred, if measurable, except for unmatured interest on general long-term debt, which should
be recognized when due.
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1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting (Continued)

Encumbrances

As of January 1, 1886 all local units were required by Technical Accounting Directive No. 85-1, as
promulgated by the Division of Local Government Services, to maintain an encumbrance
accounting system. The directive states that contractual orders outstanding at December 31, are
reported as expenditures through the establishment of an encumbrance payable. Encumbrances
do not constitute expenditures under GAAP.

Appropriation Reserves

Appropriation reserves are available, until lapsed at the close of the succeeding year, to meet
specific claims, commitments or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves do not exist
under GAAP.

Compensated Absences

Expenditures relating to obligations for unused vested accumulated sick, vacation and
compensatory pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial resources be recorded as an
expenditure in the operating funds and the remaining obligations be recorded as a long-term
obligation.

Property Acquired for Taxes

Property Acquired for Taxes (Foreclosed Property) is recorded in the Current Fund at the
assessed valuation during the year when such property was acquired by deed or foreclosure and
is offset by a corresponding reserve account. GAAP requires such property te be recorded in the
general fixed assets account group at market value on the date of acquisition.

Self-insurance Contributions

Contributions to self-insurance funds are charged to budget appropriations. GAAP requires that
payments be accounted for as an operating transfer and not as an expenditure.

Interfunds Receivable

Interfunds Receivable in the Current Fund are generally recorded with offsetting reserves which
are established by charges to operations. Collections are recognized as income in the year that
the receivables are realized. Interfunds Receivable of all other funds are recorded as accrued
and are not offset with reserve accounts. Interfunds Receivable of one fund are offset with
Interfunds Payable of the corresponding fund. GAAP does not require the establishment of an
offsetting reserve. '

Inveniories of Supplies

Materials and supplies purchased by ali funds are recorded as expenditures.

An annual inventory of materials and supplies for the Water and Sewer Utilities are required, by
regulation, to be prepared by City personnel for inclusion on the Water and Sewer Utility
Operating Fund balance sheet. Annual charges in valuations, offset with a Reserve Account, are
not considered as affecting results of operations. Materials and supplies of other funds are not
inventoried nor included on their respective balance sheets.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting (Continued)

Capital Fixed Assets

General:

In accordance with Technical Accounting Directive No. 85-2, Accounting for Governmental
Fixed Assets, as promulgated by the Division of Local Government Services, which differs in
certain respects from generally accepted accounting principles, the City of New Brunswick has
developed a fixed asset accounting and reporting system.

Fixed assets used in governmental operations (general fixed assets) are accounted for in the
Capital Fixed Assets. Public domain {"infrastructure") general fixed assets consisting of certain
improvements other than buildings, such as roads, bridges, curbs and gutters, streets and
sidewalks and drainage systems are not capitalized.

Acquisitions of land, buildings, machinery, equipment and other capital assets are recorded on
a perpetual fixed assef record.

Vehicles, furniture, equipment and cther items are reflected at replacement values at time of
inventory preparation. Additions to the established fixed assets are valued at cost.

Depreciation of assets is not recorded as an operating expense of the City.
Utilities:

Capital acquisitions, including utility infrastructure costs of the Water and Sewer Utilities, are
recorded at cost upon purchase or project completion in the Fixed Capital Account of the
utilities. The Fixed Capital Accounts are adjusted for dispositions or abandonments. The
accounts include movable fixed assets of the Utility but are not specifically identified and are
considered as duplicated in the Capital Fixed Assets. The duplication is considered as
insignificant on its effect on the financial statements taken as a whole.

Utility improvements that may have been constructed by developers are not recorded as
additions to Fixed Capital.

Fixed Capital of the Utilities are offset by accumulations in Amortization Reserve Accounts.
The accumulations represent costs of fixed assets purchased with budgeted funds or acquired
by gift as well as grants, developer contributions or liquidations of related bonded debt and
other lizbilities incurred upon fixed asset acquisitions.

The Fixed Capital Accounts reflected herein are as recorded in the records of the municipality
and do not necessarily reflect the true condition of such Fixed Capital. The records consist of a
control account only. Detailed records are not maintained.

D. Basic Financial Statements

The GASB Codification also defines the financial statements of a governmental unit to be presented in
the general purpose financial statements to be in accordance with GAAP. The City of New Brunswick
presents the financial statements listed in the table of contents which are required by the Division of Local
Government Services and which differ from the financial statements required by GAAP. In addition, the
Division requires the financial stalements listed in the table of contents to be referenced to the
supplementary schedules. This practice differs from GAAP.
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2. CASH, CASH EQUIVALENTS AND INVESTMENTS

A. Cash and Cash Equivalents

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, which are
insured by the Federal Deposit Insurance Corporation (FDIC) or any other agencies of the United States
that insures deposits or the State of New Jersey Cash Management Fund.

The State of New Jersey Cash Management Fund is authorized by statute and regulations of the State
tnvestment Council fo invest in fixed income and debt securities which mature or are redeemed within
one year. Twenty-five percent of the Fund may be invested in eligible securities which mature within two
years provided, however, the average maturity of all investments in the Fund shall not exceed one year.
Collateralization of Fund investments is generally not required.

in addition, by regulation of the Division of Local Government Services, municipalities are allowed to
deposit funds in the Municipal Bond Insurance Association (MBIA) through their investment management
company, the Municipal Investors Service Corporation.

tn accordance with the provisions of the Governmental Unit Deposit Protection Act of New Jersey, public
depositories are required to maintain collateral for deposits of public funds that exceed insurance limits as
follows:

The market value of the collateral must equal five percent of the average daily balance of public
funds or

If the public funds deposited exceed 75 percent of the capital funds of the depository, the
depository must provide collateral having a market value equal to 100 percent of the amount
exceeding 75 percent.
All coliateral must be deposited with the Federal Reserve Bank, The Federal Home Loan Bank Board or a
banking institution that is a member of the Federal Reserve System and has capital funds of not less than
$25,000,000.00.
B. Investments

New Jersey statutes permit the City to purchase the following types of securities:

. Bonds or other obligations of the United States of America or obligations guaranteed by the
United States of America. This includes instruments such as Treasury bills, notes and bonds.

. Government money market mutual funds.

. Any federal agency or instrumentality obligation authorized by Congress that matures within
397 days from the date of purchase, and has a fixed rate of interest not dependent on any
index or external factors.

. Bonds or other obligations of the local unit or school districts of which the local unitis a part.

. Any other obligations with maturities not exceeding 397 days, as permitted by the Division of
Investments. :

. Local government investment pools, such as New Jersey CLASS, and the New Jersey
Arbitrage Rebate Management Program.

. New Jersey State Cash Management Fund.
. Repurchase agreements of fully collateralized securities subject to special conditions.

. In addition, a variety of State laws permit local governments to invest in a wide range of
obligations issued by State governments and its agencies.

46



2. CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)
B. Investments (Continued)

As of Decambsr 31, 2012, the City had funds on deposit in checking, sweep accounts and governmental
money market funds and New Jersey Cash Management Accounts. The amount of the City's cash and
cash equivalents on deposit as of December 31, 2012 was § . These funds constitute
‘deposits with financial institutions” as defined by GASB Statement No. 40. There were no securities
categorized as investments as defined by GASB Statement No. 40.

3. TAXES AND TAX TITLE LIENS RECEIVABLE

Property assessments are determined on frue values and taxes are assessed based upon these values.
The residential tax bill includes the levies for the City, County and School purposes. Certified adopted
pudgets are submitted to the County Board of Taxation by each taxing district. The tax rate is determined
by the Board upon the filing of these budgets.

The tax bills are mailed by the Tax Collector annually in June and are payable in four quarterly
installments due the first of August and November of the current year and a preliminary billing due the
first of February and May of the subsequent year. The August and November billings represent the third
and fourth quarter installments and are calculated by taking the total year tax levy less the preliminary first
and second guarter installments due February and May. The preliminary levy is based on one-half of the
current year's total tax. :

Tax installments not paid by the above due dates are subject to interest penalties determined by a
resolution of the governing body. The rate of interest in accordance with the aforementioned resolution is
8% per annum on the first $1,500.00 of delinquency and 18% on any delinquency in excess of $1,500.00.
The resolution also sets a grace period of ten days before interest is calculated. In addition, any
delinquency in excess of $10,000.00 at the end of the calendar year is subject to a 6% penalty on the
unpaid balance. The City established a 2% fee of the total municipal charges on property subject to the
tax sale. Said fee cannot be less than $15.00 nor more than $100.00.

Taxes unpaid on the 11" day of the eleventh month in the fiscal year when the taxes hecame in arrears
are subject to the tax sale provisions of the New Jersey statutes. The municipality may institute in rem
foreclesure proceedings after six months from the date of the sale if the lien has not been redeemed.

The following is a five year comparison of certain statistical information relative to property taxes and
property tax collections for the current and previous four years:

Comparative Schedule of Tax Rates

2012 2011 2010 2009 2008
Tax Rate $5.474 $5.333 $5.162 $5.027 $ 4.884
Apportionment
of Tax Rate: :
Municipal $2.219 $2.154 $2.180 $2.064 $ 1.048
County 0.831 0.786 0.753 0.720 0.709
School 2.262 2.230 2.194 2.181 2.143
County Open .
Space 0.078 0.077 0.0585 0.082 0.084

Municipal Library 0.084 0.086



3. TAXES AND TAX TITLE LIENS RECEIVABLE {Continued)

Assessed Valuations

2012
2011
2010
2009
2008

Comparison of Tax Levies and Collections

Year

2012
2011
2010
2009
2008

Tax Levy

$68,581,119.03
67,738,813.62
67,020,212.63
65,724,850.58
63,804,455.43

% % * *

*Includes Special Improvement District.

Delinquent Taxes and Tax Title Liens

Year

2012
2011
2010
2009
2008

Amount of
Tax Title
Liens

$ 498,038.42
474,174.32
453,584.27

- 379,162.37
373,874.91

Amount of
Delinguent
Taxes

$109,567.18
6,062.06
12,661.40
105,637.60
17,070.35

Amount

$1,241,847,600.00
1,259,938,235.00
1,285,701,595.00
1,292,460,757.00
1,301,409,451.00

Percentage
of
Collections Collections
$ 68,305 86008 92.60 %
B87.634,044.23 99.84
£6,833,568.95 899.72
65,473,231.53 99.61
63,724,380.54 99.87
Percentage
Total of
Delinguent Tax L evy
$ 607,605.58 089 %
480,236.38 0.71
466,255.67 0.70
484,799.97 0.74
391,044.86 0.61

4. PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of properties acquired by tax title lien liquidation, which is carried at assessed valuation in the

year of acquisition, was as follows:

Year

2012
2011
2010
2009
2008

Amount

$ 5,353,500.00
5,353,500.00
5,353,500.00
5,353,500.00
5,353,500.00
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5. WATER CONSUMER ACCOUNTS RECEIVABLE

The City of New Brunswick maintains a utility fund for the billing and collection of water rents. The City
bills on a quarterly basis for residential customers and municipalities and a monthly basis for industrial
users in general. A comparison of Water Utility billings and collections for the past five years is as
follows: '

Cash
Year Billings Collections*
2012 $10,578,097.79 $10,556,581.39
2011 10,537,727.44 10,569, 855.49
2010 10,464,509.10 10,382,468.22
2009 9,717,941.99 9,840,269.29
2008 9,275,489.22 8,959,099.64

*Cash collections include realization of prior year uncollected balances and water liens.

SEWER CONSUMER ACCOUNTS RECEIVABLE

The City of New Brunswick maintains a utility fund for the billing and collection of sewer rents. The City
bills on a quarterly basis for residential customers and municipalities on a monthly basis for industrial
users. A comparison of Sewer Utility billings and collections for the past five years is as follows:

Cash
Year Billings Collections*
2012 $10,630,320.77 $ 10,652,981.17
2011 10,975,543.48 10,992,701.37
2010 10,741,586.31 10,618,246.62
2009 8,615,922.61 8,682,071.43
2008 B8,295,186.65 8,167,944.35

*Cash collections include realization of prior year uncollected balances and sewer liens.
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CITY OF NEW BRUNSWICK
COUNTY OF MIDDLESEX

NEW JERSEY

REPORT ON
EXAMINATION OF ACCOUNTS

FOR THE YEAR 2012



CITY OF NEW BRUNSWICK

SUMMARY OF AUDIT REPORT FOR 2012

COMBINED COMPARATIVE BALANCE SHEET

ASSETS AND DEFERRED CHARGES

Cash and Investments

Taxes, Assessments, Liens and Utility Charges
Receivable

Property Acquired for Taxes

Interfunds Receivable

Grants Receivable

Other Accounts Receivable and Utility
inventory

Fixed Capital Authorized and Uncompleted

Fixed Capital

Deferred Charges fo Future Taxation - General
Capital

LIABILITIES. RESERVES AND FUND BALANCE

Balance
Dec. 31,2012

= e =

$ 28,760,341.23

2,148,492.70
5,353,500.00
861,730.67
11,939,485.16

118,861.70
7,679,492.04
85,661,887.26

67,676,706.25

$  210,200,597.91

Balance
Dec. 31, 2011

$ 30,817,378.02

2,021.122.31
5,353,500.00
4,356,718.14
15,808,136.94

2,344,002.17
12,980,591.95
79,450,888.25

70,620617.72

Bonds, Notes and Loans Payable

Improvement Authorizations

Interfunds Payable

Other Liabilities and Special Funds

Expenditure Reserves

Amortization of Debt for Fixed Capital Acquired
or Authorized

Reserve for Certain Assets Receivable

Fund Balance

Bonds and Notes Authorized but Not Issued

$ 104,760,639.85
18,007,118.95
861,730.67
13,720,254.22
8,740,114.09

52,113,516.16
7,597,508.46
4,389,715.50

$ 223,732 95550

$ 210,200,597.91

$ 104,418,543.37
21,583,411.76
4,356,718.14
21,176,162.36
9,737,140.36

48,088,524.11
8,025,736.32
5,436,719.08

$ 4,144,030.44

$ 223,732,955.50

$ 9,625,030.44




COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE -

CURRENT FUND

Revenue and Other Income Realized

Fund Balance Utilized

Collection of Current Tax Levy

Miscellaneous - From Other Than Local
Property Tax Levy

Expenditures

Budget Apprapriations:
Municipal Purposes
Local School Purposes

County Taxes

Local School District Tax

Other Expenditures

Statutory Excess to Fund Balance
Fund Balance
Balance January 1
Decreased by:
Amount Utilized as Anticipated Revenue

Balance December 31

Year 2012

$ 1,800,000.00
68,305,860.98

47,125,500.55

117,231,361.53

Year 2011

3 2,110,000.00
67,634,044.23

51,759,367.51

73,637,387.26
3,209,471.71
11,287,040.00
26,538,773.00
1,049,682.23

121,503,411.74

115,812,354.20

77,348,022.90
4,114,431.49
10,880,126.75
26,525,497.00
838,440.63

1,419,007.33

2,119,874.07

119,706,518.77

3,538,881.40

1,800,000.00

1,756,892.97

2,432,981.10

$ 1,738,881.40

4,229,874.07

2,110,000.00

3 2,119,874.07




COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE -

WATER UTILITY OPERATING FUND

Revenue and Other Income Realized

Fund Balance Utilized

Collection of Water Rents

Service to Oiher Systems

Miscellaneous - From Other Than Water Rents

Expenditures
Prior Year Refund

Budget Appropriations:
Operations
Capittal Improvements
Debt Service

Deferred Charges and Statutory Expenditures

Excess in Revenue
Fund Balance

Balance January 1

Decreased by:
Amount Utilized as Anticipated Reavenue
Amount Utilized as Current Fund Revenue

Balance December 31

Year 2012

9,048,339.53
1,608,241.88
840,712.57

11,497,203.96

Year 2011

180,605.00
9,228,041.07
1,343,742.83
1.015,693.46

6,793,412.73

40,000.00
2,362,987.31
1,161,177.52

11,768,082.36

10,357,5677.56

6,818,112.35

30,000.00
2,387,493.38
1,147,000.00

1,139,716.40

1,481,349.07

10,382,605.73

2,621,085.47

1,300,008.00

1,385,476.63

1,376,477.44

1,321,085.47

2,761,954 .07

180,805.00
1,100,000.00

1,481,349.07




COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE -

SEWER UTILITY OPERATING FUND

Revenue and Other Income Realized
Collection of Sewer Rents
Miscellaneous - From Other Than Sewer Rents

Expenditures
Pricr Year Refund

Budget Appropriations:
Operations
Capital Improvements
Debt Service
Deferred Charges and Statutory Expenditures

Excess in Revenue
Fund Balance
Balance January 1
Decreased by:
Amount Utilized as Current Fund Revenue

Balance December 31

Year 2012

10,652,981.17
245,242,768

10,898,225.93

Year 2011

10,994,691.95
286,166.68

7,557,436.82
18,343.07
1,714,924.35
580,800.00

11,280,858.63

8,871,304.24

7,294,891.70
18,343.07
1,718,295.69
580,600.00

1,026,919.59

1,826,755.86

9,612,130.46

2,853,675.55

1,600,000.00

1,668,728.17

708,027.69

1,263,675.55

2,378,755.86

550,000.00

1,826,755.86




RECOMMENDATIONS

Construction Code Department

That Quarterly State Training Fee Reports be remitted to the N.J. Department of Community Affairs in a
more timely manner.

Municipal Court

Fines and Costs Account:

*  That the Monthly Management Report be reviewed by Court personnel and that appropriate action be
taken based on those findings.

Free Public Library

*  That the Free Public Library limit its investments fo instruments allowed by the State of New Jersey in
accordance with the provisions of N.J.S.A. 40A:5-15.1.

General Trust Fund

*  That the City continue to review certain trust accounts for possible inclusion in the Municipal Budget,
be expended under the provisions of N.J.S. 40A:4-39, Dedication by Rider, or cancelled.

*Repeated from prior year.



A Corrective Action Plan, which outlinegs actions that the City of New Brunswick will take to correct the findings
listed herein, will be prepared in accordance with Federal and State requirements. A copy of it will be placed on
file and made available for public inspection in the Office of the Municipal Clerk.

The attached summary was prepared from the Report of Audit of the City of New Brunswick, County of Middlesex,
for the calendar year 2012 filed by Joseph J. Faccone, Registered Municipal Accountant of the firm of Samuel
Klein and Company, and is published in compliance with N.J.S. 40A:5-7. The Report is on file at the City Clerk’s

Office and may be inspected by any interested person.

Daniel A. Torrisi, City Clerk




8. PENSION PLANS

Description of Systems

Substantially all of the City's employees participate in one of the following contributor defined benefit
public employee retirement systems which have been established by State statute: the Public Employees’
Retirement System (PERS) or the Police and Firemen’s Retirement System (PFRS)}. In addition, the City
contributes to the Consclidated Police and Firemen's Pension Fund (CPFPF). These systems are
sponsored and administered by the New Jersey Division of Pensions and Benefits. The Public
Employees’ Retirement System and the Police and Firemen's Retirement System are considered cost
sharing multiple-employer plans.

Public Employees’ Retirement System:

The Public Employees’ Retirement System (PERS) was established in January, 1995 under the
provisions of N.J.S.A 43.15A {o provide coverage including post-retirement health care to
substantially all full-time employees of the State or any county, municipality, school district or
public agency provided the employee is not a member of another State-administered retirement
system. Membership is mandatory for such employees and vesting occurs after 8 to 10 years of
service and 25 years for health care coverage. Members are eligible for retirement at age 60 with
an annual benefit generally determined to be 1/55™ of the average annual compensation for the
highest three fiscal years' compensation for each year of membership during years of creditable
service. Early retirement is available to those under age 60 with 25 or more years of credited
service. Anycne who retires early and is under age 55 receives retirement benefits as calculated
in the above-mentioned formula but at a reduced rate (one quarter of one percent for each month
the members lacks of attaining age 55).

Police and Firemen's Retirement System:

The Police and Firemen's Retirement System (PFRS) was established in July 1944, under the
provisions of N.J.S.A 43:16A to provide coverage to substantially all full-time ccounty and

- municipal police or firemen and State firemen appointed after June 30, 1944, Membership is
mandatory for such employees. Members may opt for Service Retirement if over age 55 or
Special Retirement at any age if they have a minimum of 25 years of service or 20 years of
service if enrolled in the PFRS as of January 18, 2300. Retirement benefits vary depending on
age and years of service,

Consolidated Police and Firemen's Pension Fund:
The Consolidated Police and Firemen’s Pension Fund (CPFPF) is a closed system with no active
membpers and was established in January 1952 to provide coverage to municipal police and
firemen who were appointed prior to July 1, 1944.

Significant Legislation

P.L. 2011, ¢. 78, effective June 28, 2011, made various changes to the manner in which PERS operates
and to the benefit of that system.

This new legislation’'s provisions impacting employee pension and health benefits include:
+ New members of PERS hired on or after June 28, 2011 (Tier 5 members), will need 30 years of
creditable service and age 65 for receipt of the early retirement benefit without a reduction of % to

1 percent for each month that the member is under age 65.

+ The eligibility age to qualify for a service retirement in the PERS is increased from age 62 to 65
for Tier 5 members.
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8. PENSION PLANS (Continued)

Significant Legislation (Continued)

+ The annual benefit under special retirement for new PERS mambers enrolled after June 28, 2011
{Tier 3 members), will be 80 percent instead of 65 percent of the member's final compensation
plus 1 percent for each year of creditable service over 25 years but not to exceed 30 years.

+ Active member contribution rates will increase. PERS active member rates increase from 5.5
percent of annual compensation to 8.5 percent plus an additicnal 1 percent phased-in over 7
years. For Fiscal Year 2012, the member contribution rates increased in October 2011. The
phase-in of the additional incremental member contributions for PERS members will take place in
July of each subsequent fiscal year.

+ The payment of automatic cost-of-living adjustment (COLA) additional increases to current and
future retirees and beneficiaries is suspended until reactivated as permittad by this law,

In addition, this new legislation changes the method for amortizing the pension systems’ unfunded
accrued liability (from a level percent of pay method to a level dollar of pay).

Contributions Required and Made

Contributions made by employees for PERS and PFRS are currently 6.5% and 10% of their base wages,
respectively. Employer contributions are actuarially determined on an annual basis by the Division of
Pensions. Coniributions to the plan for the past three (3) years are as follows:

FERS PFRS
Year City Employees City Employees
2012 $1,447,697.00 $1,121,032.32 $4,994,581.00 $3,2356,510.91
2011 1,428,327.00 1,016,534.30 5,960,943.00 2,805,219.07
2010 826,277.00 1,262,461.04 4,728,537.00 3,040,359.67

9. DEFINED CONTRIBUTION RETIREMENT PROGRAM

Description of System

The Defined Contribution Retirement Program (DCRP) was established on July 1, 2607 for certain public
employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007. The program
provides eligible members, with a minimum base salary of $1,500.00 or more, with a tax-sheltered,
defined contribution retirement benefit, in addition to life insurance and disability coverage. The DCRP s
jointly administered by the Division of Pensions and Benefits and Prudential Financial.

If the eligible elected or appointed official will earn less than $5,000.00 annually, the official may choose
to waive participation in the DCRP for that office or position. This waiver is irrevocable.

This retirement program is a new pension system where the value of the pension is based on the amount
of the contribution made by the employee and employer and through investment earnings. 1t is similar to
a Deferred Compensation Program where the employee has a portion of tax deferred salary placed into
an account that the employee manages through investment opticns provided by the employer.

The law requires that three classes ot employees enrell in the DCRP, detailed as follows:
+ All elected officials taking office on or after July 1, 2007, except that a person who is

reelected to an elected office held prior to that date without a break in service may remain in
the Public Employee’s Retirement System (PERS).
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9.

10.

DEFINED CONTRIBUTION RETIREMENT PROGRAM (Continued)

Description of System (Continued)

» A Governor appointee with the advice and consent of the Legislature or who serves at the
nleasure of the Governor only during that Governor's term of office,

+ Employees enrolled in the PERS on or after July 1, 2007 or employees enrolled in the
PFR&S after May 21, 2010 who earn salary in excess of established “maximum
compensation” fimits.

- Employees otherwise eligible to enroll in the PERS on or after November 2, 2008 who do not
earn the minimum salary for PERS Tier 3,but who earn salary of at least $5,000.00.

+ Employees otherwise eligible to enroll in the PERS after May 21, 2010, who do not work the
minimum number of hours per week required for PERS Tier 4 or Tier 5 enroliment {32 hours
per week) but who earn salary of at least $5,000.00 annually.

Notwithstanding the foregoing reguirements, other employees who hold a professional license or
certificate or meet other exceptions are permitied to remain in PERS.

Contributions Reguired and Made

Contributions made by employees for DCRP are currently 55% of their base wages. Member
contributions are matched by a 3.0% employer contribution.

During the year 2012, there was one official or employee enrolled in the DCRP.

MUNICIPAL DEBT

The Local Bond Law governs the issuance of bonds and notes to finance general capital expenditures.
All bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the
City are general obligation honds, backed by the full faith and credit of the City. Pursuant to N.J.S.A.
40A:2-8, bond anticipation notes, which are issued to temporarily finance capital projects, cannot be
renewed past the third anniversary unless an amount equal to at least the first legal requirement is paid
prior to each anniversary and must be paid off within ten years and five months or retired by the issuance
of bonds.
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10. MUNICIPAL DEBT (Continued)

Issuec
General:

Bonds and Notes

Refunding Bonds

Green Trust Loan

Capital Appreciation Bonds
Water Utility:

Bonds and Notes

Refunding Bonds

Environmental Infrastructure Loan
Sewer Utility:

Bonds and Notes

Waste Water Treatment Loan

Authaorized but Not Issued
General:

Bonds and Notes
Water Utility:

Bonds and Notes
Sewer Utility:

Bonds and Notes

Net Bonds and Notes Issued and
Authorized but Not Issued

Year 2012

$19,418,000.00
7,292,000.00
§93,059.80
6,870,747.35

4,593,000.00
5,674,000.00
16,195,467.76

8,670,000.00
4,668,312.28

Year 2011

$ 15,781,000.00
8,670,000.00
1,137,918.64
6,870,747.35

3,366,000.00
§,301,000.00
17,260,493.29

7,0588,000.00
5,401,278.80

Year 2010

$23,231,000.00
3,595,000.00
1,505,779.35
6,870,747.35

8,539,000.00
1,855,000.00
18,302,481.67

7,593,000.00
6,159,879.87

74,174,587.19

71,846,438.08

77,661,888.24

2,616,846.44 5,688,846.44 3,234,438.00
1,292,234.00 1,734,234.00 1,324,234.00
234,850.00 2,301,950.00 1,876,850.00
4,144,030.44 9,625,030.44 6,435,622.00
$78,318,617.63 $81,471,468.52 $ 84,087,510.24

Summary of Statutory Debt Condition - Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the required

meathod of setting up the Annual Debt Statement and indicates a statutory net debt of 0.962%.

Gross Debt Deductions Net Debt
Local Schogl District $ 30,586,052.66 $ 30,586,052.66
Utilities 41,227 96404 41,227, 864.04
General:
Municipal 37,080,653.5¢ 8,870,747.35 30,219,906.24
Qutside Agencies -
Guarantees 254,645,000.00 254 645,000.00
$363,549,6870.29 $333,329,764.05 $30,219,006.24

Net debi of $30,219,906.24, divided by the

$3,142,090,084.33 equals 0.962%.

Egqualized Valuation Basis per N.J.S. 40:2-2
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710. MUNICIPAL DEBT (Continued)

Borrowing Power Under N.J.8. 40A:2-6 as Amended

3 1/2% of Equalized Valuation Basis $109,973,152.25
Net Debt : 30,219,006.24
Remaining Borrowing Power $ 79,753,246.01
School Debt Deductions

School debt is deductible up to the extent of 4.0% of the Average Equalized Assessed Valuations of real
property for the Local School District.

Calculation of “Self-Liquidating Purposes” Water Utility per N.J.S. 40A:2-45

Cash Receipts from Fees, Rents or

Other Charges for Year $10,819,916.29
Deductions:
Operating and Maintenance Costs $7,994,590.25
Debt Service per Water Ulility
Operating Fund 2,362,987.31

10,357,577.56

Excess in Revenue $ 462,338.73

There being an excess in revenue, all Water Ulility Debt is deductible for Debt Statement purposes.

Calculation of “Self-Ligquidating Purposes” Sewer Utility per N.J.S. 40A:2-45

Cash Receipts from Fees, Rents or

Other Charges for Year $10,792,405.18
Deductions:
Operating and Mainienance Costs $8,156,379.89
Deébt Service per Sewer Ulility
Operating Fund ©1,714,824.35
9,871,304.24
Excess in Revenue 3 921,100.94

There being an excess in revenue, all Sewer Utility Debt is deductible for Debt Statement purposes.

The foregoing debt information is in agreement with the Annual Debt Statement filed by the Chief
Financia! Officer.
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10. MUNICIPAL DEBT {Continued)

As of December 31, 2312, the City’s long-term debt is as follows:

General Ohligation Bonds

$13,981,000, 2010 Bonds due in annual installments

of $100,000 to $3,031,000 through September 2019,
interest at 3.00% to 3.125%

General Refunding Bonds

$7,365,000, 2005 Refunding Beonds due in annual
installments of $1,195,000 through September
2013, interest at 5.0%

$6,280,000, 2011 Refunding Bonds due in annual

installments of $1,926,000 to $2,209,000 through
QOctober 2015, interest at 3.00%

Capital Appreciation Bonds

$6,870,747.35, Issuance Value of Capital Appreciation
Bonds due to mature starting in the year 2014

Water Utility Bonds

$3,271,000, 2010 Bonds due in annual installments of
$25,000 to $700,000 through September 2025, interest
at 3.00% to 4.00%

Water Refunding Bonds

$4,365,000, Refunding Bends due in annual installments
of $645,000 through September 2013, interest at 5.0%

$5,071,000, Refunding Bonds due in annual installmenis
of $127,000 to $520,000 through October 2023, interest
at 2.00% %0 3.25%

<A

13,831,000.00

1,195,000.00

6,087,000.00

7,292,000.00

6,870,747.35

3,221,000.00

615,000.00

5,059,000.G0

5,674,000.00
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10. MUNICIPAL DEBT (Continued)

Sewer Obligation Bonds

$4,554,000, 2010 Bonds due in annual installments of
$150,000 to $304,000 through September 2028, interest
at 3.00% to 4.00%

Sewer Refunding Bonds

$2,035,000, Refunding Bonds due in annual installments of
$270,000 through September 2013, interest at 5.0%

$1,989,000, Refunding Bonds due in annual installments of
$10,000 to $236,000 through October 2023, interest at 2.00%
to 3.25%

$ 4,254,000.00

$  270,000.00

1,878,000.00

$ 2,249,000.00
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Capital Appreciation:

Year Principal Interest Total

2014 414,112.00 385,888.00 $  800,000.00
2015 407,048.00 442 952.00 850,000.00
2016 574,010.90 855,989.10 1,530,000.00
2017 624,699.00 905,301.00 1,530,000.00
2018 575,341.20 954,658.80 1,630,000.00
2019 532,715.40 997,284.60 1,530,000.00
2020 494,955.00 1,035,045.00 1,530,000.00
2021 459,413.10 1,070,586.90 1,530,000.00
2022 422,876.70 1,107,123.30 1,530,000.00
2023 393,898.50 1,136,101.50 1,530,000.00
2024 367,171.95 1,161,331.61 1,528,503.46 .
2025 343,592.10 1,186,407.90 1,530,000.00
2026 319,957.00 1,207,475.23 1,527,432.23
2027 299,425.00 1,229,730.36 1,628,155.36
2028 279,748.50 1,248,607.54 1,528,356,04
2029 261,783.00 1,268,217.00 1,630,000.00

10. MUNICIPAL DEBT (Continued)

$6,870,747.35 $16,192,609.74 $23,063,447.09

Green Trust Loans

The City of New Brunswick was issued loans from the New Jersey Department of Environmental
Protection for the purpose of improvements to the City's parks at an interest rate of 2%. Loans
payable at December 31, 2012 in the amount of $893,059.80 are as follows:

4th Ward Park (Acquisition) $ 21,109.38
4th Ward Park (Development) 168,308.33
Youth Sports Complex 254,924.16
New Brunswick Landing 448 717.95

Balance December 31, 2012 $ 893,059.80




10. MUNICIPAL DEET (Continued)

Green Trust Loans (Continued)

The following is a Schedule of Annual Principal and Interest for the Green Trust Loans:

Year Total Principal Interest
2013 $ 110,547.77 $ 102,120.88 $ 8,426.91
2014 89,200.67 §2,124.44 7,076.23
2015 89,200.68 83,259.76 5,940.92
2016 89,200.68 84,417.90 4,782.78
2017 89,199.62 85,5698.28 3,601.38
2018 72,966.63 : 70,570.44 2,396.19
2019 56,732.60 §5,077.15 1,655.45
2020 56,732.62 55,668.83 1,083.79
2021 b6,733.72 56,273.49 460.23
2022 25,641.02 25,641.02

2023 25,641.02 25,841.02

2024 25,641.02 25,641.02

2025 25,641.02 25,641.02

2026 25,641.02 25,641.02

2027 25,641.02 25,641.02

2028 25,641.02 25,641.02

2029 25,641.02 25,641.02

2030 12,820.51 12,820.51

$ 928,463.66 $ 893,058.80 $ 35,403.86




10. MUNICIPAL DEBT (Continued)

Environmental Infrastructure Loan - Water Utility

The City of New Brunswick was a recipient of an Environmental Infrastructure Loan in the sum of
$22,145,000.00 for the construction of a new water treatment plant.

The following is a Schedule of Annua!l Principal and Interest for the Loans:

Year Total Principal © Interest

2013 $ 1,272,245.15 $ 1,072,188.89 $ 200,056.26
2014 1,266,462.96 1,078,406.70 188,058.26
2015 1,273,69069 1,098,134.43 175,556.26
2016 1,278,750.12 1,116,443.86 162,306.26
2017 1,267,185.73 1,118,879.47 148,308.26
2018 1,277,015.46 1,140,309.20 136,706.26
2019 1,270,6855.04 1,146,148.78 124,506.26
2020 1,277,593.68 1,165,687.42 111,806.26
2021 1,268,342.16 1,169,635.90 98,706.26
2022 1,271,160.99 1,186,479.73 84.681.26
2023 1,272,190.93 1,202,153.43 70,037.50
2024 1,270,094.89 1,215,782.39 54,312.50
2025 1,272,263.21 1,237,200.71 35,062.50
2026 1,265,866.85 1,248,016.85 17,850.00

$17,803,517.86 $16,195,467.76 $ 1,608,050.10

Waste Water Treatment Trust Loans - Sewer Utility

The City of New Brunswick was a recipient of three Waste Water Treatment Loans in 1997 in the sum of
$9,836,240.00, a 1998 loan in the sum of $1,307,206.00, and a 2003 toan in the sum of $4,749,750.00,

The three 1997 projects asscciated with the loans were completed and closed out. The close outs
resulted in the loans being reduced by $2,172,762.00. Final loan amounts for the 1997 projects now total
$7,663,478.00. New debt schedules were not supplied by the State of New Jersey. The reduction has
been accounted for by reducing the final years of the project debt schedule.

The following is a Schedule of Annual Principal and Interest for the Waste Water Treatment Trust Loans:

Year Total Principal Interest
2013 $ 755286.69 652,288.50 $102,998.19
2014 674,852.98 583,641.34 91,211.64
2015 £00,898.74 616,965.52 74,903.22
2016 660,468.37 604,042.14 56,426.23
2017 683,803.71 646,681.13 37,122.58
2018 305,822.45 288,453.30 17,169.15
2019 257,847.30 246,843.89 11,103.41
2020 260,858.29 253,286.04 7,572.25
2021 262,816.51 2598,019.20 3,797.31
2022 266,909.06 264,398.36 2,510.70
2023 254,941.04 253,662.86 1,278.18
35,074,405.14 $4,668,312.28 $406,092.86
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10. MUNICIPAL DEBT (Continued)

Bond Anticipation Notes

Cutstanding Bond Anticipation Notes issued and outstanding are as follows:

Original
Issue
General Capital Fund:
Various Capital Improvements 6-26-12
Water Utility Fund:
Various Water Improvements 6-26-12
Sewer Utility Fund:
Various Sewer Improvements 6-26-12

Amount

$ 5,587.000.00

$ 1,372,000.00

$ 2,067,000.00

Statutory requirements for providing sums equivaient to legally payable installments for the redemption of
notes {Budget Appropriations) and permanent funding (Bond Issues) are summarized as follows:

Note Installments
Issued Due
2012 2015 -2022

Bonds and Notes Authorized but Not Issued

Permanent
Funding

2023

There were Bonds and Notes Authorized but Not Issued in the following amounts:

Balance
Dec. 31,2012

General Capital Fund:

General Improvements $2,616,846.44

Water Utility Capital Fund:

General Improvements $1,292,234.00

Balance
Dec. 31. 2011

$ 5,588,846.44

$ 1,734,234.00

Sewer Utility Capital Fund:

General Improvements $ 234,950.00

$2,301,950.00
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11. SCHOOL DEBT

The Board of Education of the City of New Brunswick is a Type | School District and the members of the
Board of Education are appointed by the Mayar. A Board of Schaool Estimate approves the school district
tax levy after the final budget is determined by the Board of Education. The members of the Board of
School Estimate inciude the Mayor, two members of the local school board and two members of the
Governing Body. School debt, authorized by the Board of School Estimate, are obligations of the City
and school debt service is raised as part of the school tax levy. School debt is reported on the balance
sheet of the General Capital Fund and is detailed as follows:

$28,505,000, 2010 Refunding Bonds due in annuai
installments of $1985,000 to $2,040,000 through

October 2028, interest at 3.00% to 5.00%

$10,035,000, 2005 Refunding Bonds due in annual
instaliments of $1,465,000.00 through September
2013, interest at 3.75%

School Facilities L oan Payable

$5,195,000, Loan due in annual installments of
$326,052.63 through July 2013, interest at 1.50%

{Caliable)

A Schedule of Annual Debt Service for Principal and Interest is as follows:

$28,795,000.00

1,465,000.00

$ 30,260,000.00

$ 328,052.68

School School Facilities
Refunding Bonds Loan Payable

Year Principal Interest Principal Interest
2013 $ 1,680,000.00 $ 1,243,225.00 $326,052.68 $4,890.78
2014 1,620,0C0.00 1,182,437.50

2015 1,600,000.00 1,133,837.50

2016 1,675,000.00 1,085,837.50

2017 1,865,000.00 1,018,837.50

2018 1,955,000.00 944 237.50

2019 2,040,000.00 866,037.50

2020 2,030,000.00 784,437.50

2021 2,020,000.00 698,162.50

2022 2,020,000.00 597,162.50

2023 2,020,000.00 496,162 50

2024 2,025,000.00 395,162.50

2025 2,005,000.00 314,162.50

2026 1,985,000.00 233,962.580

2027 1,870,000.00 149,600.00

2028 1,770,000:00 70,800.00

$ 30,260,000.00 $ 11,214,082 50 3 326,052.66 $4.890.78
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11.

12,

13.

SCHOOL DEBT (Continued)

Bond Anticipation Note

There are no Type One School Bond Anticipation Notes outstanding at year end.

Bonds and Notes Authorized but Not Issued

There were no Bonds and Notes Autherized but Not Issued for Type One School Debt at December 31,
2012,

DEFEASANCE OF DEBT

On May 1, 1999 the outstanding principal due on the General, School and Water Improvement Bonds
dated July 15, 1891 were defeased through the issuance of $7,130,000.00 General Refunding Bonds,
interest at 3.4% to 4.0%. On April 1, 2004, the outstanding principal due on the General and School
Improvement Bonds dated April 1, 1995, were defeased threcugh the issuance of $2,055,000.00 General
Refunding Bonds and $790,000.00 School Refunding Bonds. On May 25, 2005, the cutstanding principal
due on the General, Schoo|, Water and Sewer Improvement Bonds dated July 15, 1998 were defeased
through the issuance of $13,760,000.00 of General Obligation Refunding Bonds and $10,035,000.00
School Refunding Bonds. As of December 31, 2012, the aggregate principal amount of the refunded
bond is as follows:

Year Amount

2013 $ 3,548,000.00

DEBT GUARANTEED BY THE CITY OF NEW BRUNSWICK

The gross debt of the New Brunswick Parking Authority has been guaranteed by the City of New
Brunswick and is summarized as follows: '

Amount
New Brunswick Parking Authority $ 252.325,000.00
New Brunswick Housing Authority 2,320,000.00

$ 254,645,000.00
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14.

INTERFUND RECEIVABLES AND PAYABLES

As of December 31, 2012, Interfund Receivables and Payables that resulted from various Interfund
transactions were as follows:

Due from Due to
Fund Other Funds Qther Funds

Current Fund $ $ 840,840.77
Federal and State Grant Fund 644,025.21
General Trust Fund 4,740.48
Water Operating Fund 111,774.77
Water Capital Fund 65.46
Sewer Operating Fund 89,890.23
Sewer Capital Fund 524.44

$ 850,43067 $ 850,430.87

15. DEFERRED CHARGES TO BE RAISED IN SUCCEEDING YEARS BUDGETS

18,

Certain expenditures are reguired fo be deferred to budgets of succeeding years. At December 31, 2012
there were no deferred charges.

DEFERRED COMPENSATION PLAN

The City of New Brunswick offers its employees a Deferred Compensation Plan created in accerdance
with the provisions of N.J.S. 43:15B-1 et seq., and the Internal Revenue Code, Section 457. The plan,
available to all municipal employees, permits them to defer a portion of their salary until future years. The
deferred compensation is not available to employees until termination, retirement, death, or
unforeseeable emergency.

Statutory and regulatory requirements governing the establishment and operation of Deferred
Compensation Plans have been codified in the New Jersey Administrative Code under the reference
N.J.A.C. 5:37.

The "Small Business Job Protection Act of 1998" revised several provisions of Section 457 of the Internal
Revenue Cecde. A provision of the act required that all existing plans be modified to provide that the
funds be held for the exclusive benefit of the participating employees and their beneficiaries.

The City of New Brunswick authorized such modifications to their plan by resolution of the City Council
adopted April, 1998.

The Administrators for the City of New Brunswick's Deferred Compensation Plan are the Equitable
Assurance Company, ICMA Retirement Corporation and the Variable Annuity Life Insurance Company.
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17. RISK MANAGEMENT

The City of New Brunswick is a member of the Middlesex County Municipal Joint Insurance Fund for

various coverages.

Health Benefits:

The City maintains two HMO plans with Aetha - U.S. Healthcare and CIGNA - CoMed. These
two plans are full indemnification plans.

In addition, the City has a self-insurance plan which is administered by Aetna - U.8. Heaithcare.
The coverage under this plan is as follows:

Aggregate: $1,000,000 in excess of 125% of the ECC
$242 63 or $1,564,976, whichever is greater.

Specific;  $1,000,000 any one person per annum up {o a
group maximum of $2,000,000. Excess of $110,000 per
person per annum.

18. CONTINGENT LIABILITIES

a.

Compensated Absences

The City of New Brunswick has various labor contracts with their employee unions. Payment of
accrued sick fime varies with each labor agreement and date of employment.

It is estimated that the sum of $13,758,707.62 computed internally at the 2012 salary rates would
be payable to officials and employees of the City of New Brunswick as of December 31, 2012 for
accumulated sick days and unused vacation days.

The above amount represents a contingent liability and is not reflected on the financial
statements. The amount has been calculated by management and is unaudited.

Tax Appeals

There are a number of tax appeals pending before the New Jersey Tax Court and the Middlesex
County Board of Taxation, not one of which has the potential to cause a significant adverse effect
to the City.

Judgments favorable to the taxpayers generally extend fo two years following the year judged
and would also subject the City to a liability for statutory interest based upon the amount of taxes
refunded from the date of payment to the date of refund (R.S. 54:3-27.2).

Federal and State Awards

The City participates in several federal and state grant programs which are governed by various
rules and regulations of the grantor agencies; therefore to the exient that the City has not
complied with the rules and regulations governing the grants, refunds of any money received may
be required and the collectibility of any related receivable at December 31, 2012 may be
impaired. In the opinion of management, there are no known significant contingent liabilities
relating to compliance with the rules and regulations governing the respective grants; therefore,
no provisions have been recorded in the accompanying statutory basis financial statements for
such contingencies.

There is an ongoing federal investigation relating to the homeowner's rehabilitation loan programs
under the Community Development Block Grant, HOME Program, Neighborhood Preservation
Program and the Lead Based Painting Program. The results of the investigation as it relates to
the City’s financial obligations is not known at this time.
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18. CONTINGENT LIABILITIES (Continued)
d. Arbitrage Rebate Calculation

In 1985, under the Tax Reform Act, the Arbitrage Rebate Law went into effect requiring issuers of
tax exempt debt obligations to rebate to the Federal Government all of the earnings in excess of
the yisld on investments of proceeds of such debt issuances the (“rebate arbitrage”). The Rebate
Regulations apply to cbligations issued after August 31, 1986. The arbitrage rebate liability must
be calculated every installment computation date (last day of the fifth bond year) or earlier if the
bonds are retired, defeased or refunded and pay at least 90% of the rebatable arbitrage (plus any
earnings thereon) within 60 days after such date.

e. Litigation

The City Attorney’s letter indicated that there are two (2) cases that could result in a potential
significant liability to the City. However, an unfavorable cutcome is net anticipated. 1t is expected
that any other unfaverable judgments to the City will be subject to the City's insurance coverage.

19. SECONDARY MARKET DISCLOSURE

Solely for purposes of complying with Rule 1602-12 of the Securities and Exchange Commission, as
amended and interpreted from time to time {the "Rule”), and provided that the Bonds are not exempt
from the Rule and provided that the Bonds are not exempt from the requirements in accordance with
Paragraph (d) of the Rule, for so long as the Bonds remain outstanding (unless the Bends have been
whelly defeased), the municipality shall provide for the benefit of the holders of the Bonds and the
beneficial owners thereof various financial documents relating to the financial conditions of the Municipal
Securities Rulemaking Board through the Electronic Municipal Access Data Port (the "MSRB").
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CITY OF NEW BRUNSWICK

CURRENT FUND

CASH RECEIPTS AND DISBURSEMENTS - TREASURER

Balance December 31, 2011

ncreased by Receipts:

Miscellaneous Revenue Not
Anticipated

Tax Collector

Petty Cash Funds Returned

State of New Jersey - Ch. 20,
P.L. 1971

Revenug Accounts Receivable

Interfunds Receivable

State Library Aid

Due to New Brunswick Parking
Authority Fees

Interfunds Payable

Due to Redflex Traffic Systems

Refunds:

Appropriations

Decreased by Dishursements:

State Tax Court Judgments
Budget Appropriaticns

Petty Cash Funds Established
Interfunds Receivable
Appropriation Reserves

Maintenance of Free Public Library

with State Aid

New Brunswick Parking Authority

Fees Payable
Interfunds Payable
Accounts Payable
County Taxes
Local School District Tax

Special Improvement District Tax

Due to Redflex Traffic Systems
Contra

Balance December 31, 2012

Ret.

A

A-2b $ 965,862.45
A-5 77.,261,6843.41
A-7 153.87
A-8 79,742 47
A-16 34,986,539.41
A-17 25,685,302.48
A-19 24,420.00
A-20 236,496.00
A-21 24.977.609.70
A-32 285,129.50
Contra 5,025,074.00
A1 575,208.96
A-3 72,065,970.65
A-7 200.00
A-17 25,580,452.02
A-18 2,135,482.62
A-19 24,420.00
A-20 236,496.00
A-21 28,516,886.90
A-23 425.00
A-24.25 11,287,040.00
A-26 26,538,773.00
A-27 465,725.27
A-32 296,881.75
Contra 5,029,074.00
A

Regular

$ 9,716,247.69

169,442,063.28

179,158,310.98

172,753,114.17

$ 6,405,196.81

68



CITY CF NEW BRUNSWICK

CURRENT FUND

CASH RECEIPTS AND DISBURSEMENTS - COLLECTOR

Increased by:
Interest and Costs on Taxes
Taxes Receivable
Other Accounts Receivable
Revenue Accounis Receivable
Tax Levy Overpayments
Prepaid Taxes
Prepaid Special Improvement District
Prepaid Payment in Lieu of Taxes

Decreased by:
Turnovers to Treasurer

Balance December 31, 2011

Balance December 31, 2012

Analysis of Balance
Library

Police Department
Tax Collector
Health Department
City Clerk

Animal Control
Municipal Court

Ref.

A2

A9

A-14
A-16
A-22
A-29
A-30
A-31

$

213,048.09
67,863,541.67
152,219.17
8,681,235.51
13,247.76
380,625.47
815.18
45,910.55

CHANGE FUNDS

Ref.

A,Below

Above

$77,261,643.41

77,261,643.41

$ -
A6
3 1,635.00
3 1,535.00
$ 60.00
100.00
1,000.00
50.00
50.00
50.00
225.00
3 1,535.00
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CITY OF NEW BRUNSWICK
CURRENT FUND

PETTY CASH FUNDS

A7
Ref.
Increased by:
Petty Cash Funds Advanced;
Treasurer A-4 $ 200.00
Decreased by:
Budget Appropriation Reimbursement A-3 $ 46.13
Cash Retumed A-4 153.87
200.00
$ -
DUE FROM STATE OF NEW JERSEY
PER CHAPTER 20, P.L. 1971
A-8
Ref.
Balance December 31, 2011 A $ 22,008.16
increased by:
Veterans' and Senior Citizens' Deductions
per Tax Billings $88,580.25
Veterans' and Senior Citizens' Deductions .
Allowed by Tax Collector 1,250.00
A-9 89,830.25
111,838.41
Decreased by:
Cancelled A-1 8,750.00
Cash Receipts A-4 79,742 47
88,492.47

Balance December 31, 2012 A $ 23,345.94
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Balance December 31, 2011
Increased by:

Transfers from Taxes Receivable
Tax Sale Cost

Balance December 31, 2012

Balance December 31, 2011

Increased by:
2012 Charges

Balance December 31, 2012

CITY OF NEW BRUNSWICK

CURRENT FUND

TAX TITLE LIENS

Ref.

A9
Reserve

OTHER MUNICIPAL LIENS

Ref.

Reserve

A

i
)

$474,174.32

$21,124.17

2,739.93
23,864.10

$498,038.42

$ 18,018.60

1,145.19

$ 19,163.79
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CITY OF NEW BRUNSWICK
CURRENT FUND

PROPERTY ACQUIRED FOR TAXES
(AT ASSESSED VALUATIONS)

Ref.
Balance December 31, 2011 A
Balance December 31, 2012 A

MORTGAGE RECEIVABLE

Ref.
Balance December 31, 2011 A
Balance December 31, 2012 A

>
N

$5,353,500.00

$5,353,500.00
A-13

$ 27377.55

$ 27,37V7.55
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GITY OF NEW BRUNSWICK
CURRENT FUND

OTHER ACCOUNTS RECEIVABLE

Ref.
Balance December 31, 2011 A
Increased by:
Billings Reserve
Decreased by:
Collections A-2b,5
Balance December 31, 2012 A

Analysis of Balance

Delinquent Tax Penalty Fees

Health Hazard

Tax Sale Costs

Returned Check Fees/Administrative Fee

SALES CONTRACTS RECEIVABLE

Ref.
Balance December 31, 2011 A
Balance December 31, 2012 A

'
=

$ 9,485.20

163,807.03

163,202.23

152 219.17

$ 11,073.06

$ 164597
7,986.79
1,220.30

220.00

$ 11,073.06

>
o

|

$ 8,610.00

_$ 861000
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CITY OF NEW BRUNSWICK
CURRENT FUND

RESERVE FOR MAINTENANCE OF
FREE PUBLIC LIBRARY WITH STATE AID

Ref.
increased by:
State Library Aid Received A4
Decreased by:
Cash Expenditures A-4

NEW BRUNSWICK PARKING AUTHORITY FEES PAYABLE

Ref.
Increased by:
Fees Received A4
Decreased by:
Cash Disbursements A-4

»
©

|

$ 24,420.00

24,420.00

$ -

$236,496.00

236,496.00

3 -
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CITY OF NEW BRUNSWICK
CURRENT FUND

TAXLEVY QVERPAYMENTS
A-22
Ref.
Balance December 31, 2011 A $ 86,608.60
Increased by:

Cash Receipts A-5 13,247.76
Balance December 31, 2012 A 3 99 857.36
ACCOUNTS PAYABLE

A-23
Ref.
Balance December 31, 2011 A 3 568.00
Iincreased by:
Transferred from Appropriation Reserves A-18 4,510.72
5,078.72
Decreased by:

Payments A-4 425.00
Balance December 31, 2012 A $ 4,653.72
COUNTY TAXES PAYABLE

A-24
Ref.
Increased by:
Tax Levy A-1,2a9 $11,264,388.18
Decreased by:
Payments A-4 11,264,388.16
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CITY OF NEW BRUNSWICK
CURRENT FUND

DUE COUNTY FOR ADDED AND OMITTED TAXES

A-25
Ref.
increased by:
County Share of 2012 Levy:
Added Taxes (R.S. 54:4-63.1
et seq.) A-12a9 $ 22,651.84
Decreased by:
Payments A4 22.651.84
$ -
LOCAL SCHOOL DISTRICT TAX
A-26
Ref.
increased by:
Levy - Calendar Year 2012 A-12a9 $26,538,773.00
Decreased by:
Payments A-4

26,538,773.00
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Increased by:
Tax Levy

Decreased by:
Payments

Balance December 31, 2011

Balance December 31, 2012

CITY OF NEW BRUNSWICK
CURRENT FUND

SPECIAL IMPROVEMENT BISTRICT TAX

Ref.

A-1,2a,9

A4

DEPOSITS ON SALE OF PROPERTY

Ref.

$ 465,725.27

465,725.27

+
]
o

3 760.00

3 760.00
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Balance December 31, 2011
Increased by:

Collection - 2012 Taxes
Decreased by:

Applied to Taxes

Balance December 31, 2012

Balance December 31, 2011
Increased by:

Cash Received
Decreased by:

Applied to 2012 Collections

Balance December 31, 2012

CITY OF NEW BRUNSWICK

CURRENT FUND

PREPAID TAXES

Ref.

PREPAID SPECIAL IMPROVEMENT DISTRICT

Ref.

$351,255.18

390,625.47

741,880.65

3561,255.18

$390,625.47

>
o

$ 1,233.88

915.19

2,149.07

1,233.88

$ 915.19
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CITY OF NEW BRUNSWICK
CURRENT FUND

PREPAID PAYMENT IN LIEU OF TAXES

-31
Ref.
Balance December 31, 2011 A $ 18,296.41
increased by:

Cash Received A-5 4591055

64,206,96
Decreased by:

Applied to 2012 Revenue A-16 18,296.41
Balance December 31, 2012 A, Below $ 45910.55
Analysis of Balance
Fox Lance Above $ 45,910.55

DUE TO REDFLEX TRAFFIC SYSTEMS
A-32
Ref.
Balance December 31, 2011 A $ 27,149.00
increased by:

Cash Receipts A-4 295,129 50

322,278.50
Decreased by:
Cash Disbursements A-4 296,981.75

Balance December 31, 2012 A $ 2529675
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CITY OF NEW BRUNSWICK
CURRENT FUND

INTERFUNDS RECEIVABLE
FEDERAL AND STATE PROGRAMS

A-34
Ret,
Balance December 31, 2011 _ A $ 4,321,140.33
Increased by:
Budgeted Grant Matches A-21 3 32,821.00
Grants Receivable A-33 3,684,030.04
3,716,851.04
8,037,991.37
Decreased by:
Grant Expenditures A-36 7.379,945.96
Grant Reserves Cancelled A-36 2,720.20
7,382 668.16
Balance December 31, 2012 A, Below $ 65532521
Analysis of Balance
Due from Current Fund $ 64402521
Due from Grant Trust Fund 11,300.00

Above $ 655,325.21




Balance December 31, 2011

Balance December 31, 2012

CITY OF NEW BRUNSWICK
CURRENT FUND

DUE TO STATE OF NEW JERSEY

Ref.

Analysis of Balance December 31, 2012

Safe and Clean:
CY 1988
CY 1990
Supplemental Fire Services:
CY 1981
MOD-CIAP:
McKinley School
t.ord Stirling
Arts Development Grant

Municipal Alliance on Drugs - 1991
Municipal Alliance on Drugs - 1996
Housing Demonstration Program

Police Community Partnership Program

Summer Food Program
COPS in Shap
Clean Communities

$94,697.02

$94,697.02

$ 70.35
420.56

169.00

349.62
518.20
485.00
1,830.06
77538
4,5650.00
81,381.95
3,747.55
140.00

269.35

$94,697.02
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CITY OF NEW BRUNSWICK

TRUST FUND

RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

Balance December 31, 2011
Increased by:

Dog License Fees
Replacement Fees

‘Decreased by:
Cash Disbursements

Balance December 31, 2012

License Fees Collected

Year

2010
2011

Maximum Balance

Ref.

B-3
B-3

B-3

$6,146.00
2.00

$ 42180

5,148.00

5,568.80

5,680.00

$ 889.80

Amount

$ 6,216.00

8,510.00

$12,726.00
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GUE FROM DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

CITY OF NEW BRUNSWICK

TRUST FUND

Balance December 31, 2011

Increased by:
Grant Award:
Community DBevelopment Block
Grant

Decreased by:
Funds Drawn Down

Balance December 31, 2012

$1,501,641.82

701,873.00

2,203,614.82

892,345.82

$1,311,269.00

102



Balance December 31, 2011
Increased by:.

Cash Disbursed
Decreased by:

Cash Receipts

Balance December 31, 2012

CITY OF NEW BRUNSWICK
TRUST FUND

DUE {TO)YFROM CURRENT FUND

B-3

B-3

$

Other
Trust
Fund

(200.00)

4,004,940.46

4,004,74C.46

4,000,000.00

$

4,740.48

103



Increased by:
Cash Receipts

Dacreased by:
Cash Disbursed

Balance December 31, 2012

Increased by:
Dog License Fees

Decreased by:
Paid to State

Balance December 31, 2012

CITY OF NEW BRUNSWICK
TRUST FUND

GRANT TRUST FUND
DUE TO FEDERAL AND STATE GRANT FUND

Ref.

DOG LICENSE FEES
DUE TO STATE OF NEW JERSEY

IZJ
®
=

$1,107,789.12

1,096,488.12

$  11,300.00
B-8

$ 1,081.80

1,077.60

$ 4.20
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CITY OF NEW BRUNSWICK
TRUST FUND

PUBLIC LIBRARY TRUST FUND

-10
Ref.
Balance December 31, 2011 B $ 341532
Increased by:
Cash Receipts B-3 17,025.81
20,441.13
Decreased by:

Cash Disbursed B-3 19,312.33
Balance December 31, 2012 B $ 1,128.80
STREET OPENING DEPCSITS

B-11
Ref.
Balance December 31, 2011 B $ 297,502.13
Increased by:
Cash Receipts B-3 67,2900.25
364,792.38
Dacreased by:
Cash Disbursed B-3 39,960.48
Balance December 31, 2012 B $ 324,831.90
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Balance December 31, 2011
Increased by:

Cash Received
Decreased by:

Cash Disbursed

Balance December 31, 2012

Balance December 31, 2011
Increased by:

Cash Receipts
Decreased by:

Cash Disbursed

Balance December 31, 2012

CITY OF NEW BRUNSWICK
TRUST FUND

RESERVE FOR HEALTH BENEFITS

RESERVE FOR DEVELOPER'S ESCROW

$ 299,277.08

7,907,740.10

8,207,017.18

8,058,918.51

$ 148,098.67

®
s
(48]

$ 661,940.48

516,207 .44

1,178,156.92

283,057.79

$ 805098.13
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Tax Redemption

Premium from Tax Sale

Marriage License Trust

State Unemployment Insurance
Municipal Court - Unclaimed Bail
Pclice Department - Special Duty
Title 111 Senior Center Contributions
Parking Adjudicaticn Fines

Senior Citizen Trust

Senior Citizen Trust - Trips

Burial Permits

Seized/Found Funds

Recycling Program

Proceeds from Forfeited Properties
Due to State of New Jersey - DCA Fees
Penalties - Uniform Fire Safety
Dumpster and Crane Permits

Site Plan Review Escrow

Rutgers Village

Site Inspection Fees - Engineering
HUB City Open

Public Defender

Elevator Inspections

Tree Replacemeant

Recycling Containers

Sidewalk Permit Escrow

- Training/Equipment Penalty
D.AR.E.

LBPAP Escrow

Recreation Trust

Youth Service Systemn - Donations

Reference

CITY OF NEW BRUNSWICK

TRUST FUND

SPECIAL RESERVES

Balance
Bec. 31, 2011

$ 229,101.30
572,700.00
2,112.00
89,707.09
5,0952.05
612,867.35
200.00
35,856.49
2,330.00
2,685.86
15.00

10,686.22
102,986.61
24,530.00
27,707.60
50,641.53
7,683.C0
26,182.87
63,758.70
11.551.43

125,593.60
51,704.95
3,564.53
84,608.46
20,176.41
36,101.62
1C0.00
7,842.60
45.26

Receipts

$ 3,363,395.13
441,900.00
9,563.00
96,291.15

2,641,656.71
35.00
32,470.00
1,000.00
806.00
120.00
3,691.25

16,945.85
83,070.00
16,352.00
20,500.00

19,282.64
2,700.00
31,842.00
131,079.00
23,400.00
1,778.81
65,073.78
500.00
23,961.00

26,073.69

B-14
Balance

Disbursements Dec. 31, 2012
$ 3,459,678.85 $ 132,817.58
483,000.00 531,600.00
8,975.00 1,700.00
36,683.59 129,314.65
5,052.05
2,694,170.56 580,253.50
225,00 10.00
35,857.00 32,469.49
3,330.00
865.00 2,625.86
125.00 10.00
3,691.25
10,686.22
41,025.60 78,907.86
90,900.00 16,700.00
6,824.17 37,235.43
18,000.00 53,141.53
7.,563.00
26,182.87
26,6566.22 56,485.12
10,313.28 3,938.14
29,992.00 1,850.00
187,826.00 68,8346.80
8,700.30 668,494.65
1,612.39 3,730.85
63,055.15 87,627.0%
13,962.90 6,713.51
21,529.26 38,533.36
100.00
24,178.20 9,837.98
45.26

$§ 2,189,062.53

$ 7.064,286.91

$ 7,265,055.48

$ 1,978,283.96

B

B-3

B3

B
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Balance December 31, 2011

Increased by Receipts:
Premium on Sale of Notes
Capital Improvement Fund
Reserve for Regional Contribution
Agreements
Bond Anticipation Notes

Decreased by Disbursements:
improvement Authorizations

Balance December 31, 2012

CITY OF NEW BRUNSWICK
GENERAL CAPITAL FUND

CASH RECEIPTS AND DISBURSEMENTS

CHECKING ACCOUNTS

Ref.

C

C-1 $ 77,353.00
C-7 138,000.00
C-9 56,365.12
C-12 5,587,000.00
C-11

c

$ 9,091,457.99

5,858,718.12

14,950,176.11

2,718,022.99

$12,232,153.12
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CITY OF NEW BRUNSWICK
GENERAL CAPITAL FUND

DUE FROM REGIONAL CONTRIBUTION AGREEMENTS

Ref.
Batance December 31, 2011 C $ 1,671,080.00
Decreased by:
Cancelled by Resolution C-9 1,671,080.00

$ -

DEFERRED CHARGES TO FUTURE TAXATION
FUNDED

O-];U

Balance December 31, 2011 $65,031,771.28

Decreased by:
2011 Budget Appropriation:

Green Acres Loan C-13 $ 244.857.77
Green Acres Loan Adjustment C-13 1.07
School Facilities Loan C-14 326,052.63
General Bonds C-15 1,950,000.00
School Beonds C-16 70,000.00
General Refunding Bonds c-17 1,378,000.00
School Refunding Bonds C-18 1,590,000.00

5,5668,011.47

Balance December 31, 2012 C $ 59,472,859.81
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CITY OF NEW BRUNSWICK
GENERAL CAPITAL FUND

CAPITAL IMPROVEMENT FUND

[V
Ref.
Balance December 31, 2011 C $ 5795.05
Increased by:
Budget Appropriation C-2 138,000.00
143,795.05
Decreased by:
Appropriated to Finance Improvement
Authorizations : C-11 130,973.00
Balance Decamber 31, 2012 C $ 12,822.05
RESERVE TO PAY DEBT SERVICE
C-8
Ref.
Balance December 31, 2011 C $192,235.39
Cc $192,239.39

Balance December 31, 2012
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RESERVE FOR REGIONAL CONTRIBUTION AGREEMENTS

CITY OF NEW BRUNSWICK

GENERAL CAPITAL FUND

Balance December 31, 2011

increased by:
Receipts

Decreased by:
Cancelled by Resclution

Balance December 31, 2012

Analysis of Balance
Branchburg Township
Raritan Township
Plainsboro Township
Bernardsvilie Township
Piscataway Township
Monroe Township
Bethlehem Township
Clinton Township

Rocky Hili Township
Helmetta Borough

South Plainfield Borough
North Brunswick Township
Warren Township

$5,722,778.00

56,365.12

5,779,143.12

1,671,080.00

$4,108,063.12

$ 68,858.92
145,370.76
73,437.69
13,186.72
1,821,950.01
132,478.76
49,140.82
280,898.55
22,413.95
25,045.10
121,407.26
1,642,676.56
1,197.02

$ 4,108,083.12
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Balance December 31, 2011

Balance December 31, 2012

Analysis of Balance
Edpas Road Project

CITY OF NEW BRUNSWICK
GENERAL CAPITAL FUND

RESERVE FOR FUTURE IMPROVEMENTS

Ref.

C
C

1)
S
I}

$36,564.00
$36,564.00

$36,5664.00
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Date
of
Loan
11-16-96
11-02-98
5-17-99
2-20-02

9-03-10

Arnount of
Loan

$ 522,139.71
2,960,676.58
500,000.00
500,000.00

500,000.00

Interest
Rate

2.00%
2.00
2.00 |
2.00

2.00

Reference

CITY OF NEW BRUNSWICK

GENERAL CAPITAL FUND

GREEN ACRES LOAN PAYABLE

C-13

Balance Lean Balance
Dec. 31, 2011 Paid Adjustment Dec. 31, 2012
$ 57,451.08 $ 36,341.70 $ 002 $ 21,109.36

128,595,863 128,595.60 1.03

186,979.44 28,671.10 0.01 168,308.33

280,5632.51% 25,608.35 254,924,186

474,358.98 25,641.Q2 0.01 445,717.95 |
$1,137,918.64 § 244 857.77 3 1.07 $ 893,059.80

c 5 C-5 c
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Purpose

ERI - Pension

Date
of
Issue

Maturity
Date

8-01-03

2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2025
2029

CITY OF NEW BRUNSWICK

GENERAL CAPITAL FUND

CAPITAL APPRECIATION BONDS

Issuance
Value

414,112.00
407,048.00
674,010.80
624,699.00
575,341.20
532,715.40
494,955.00
459,413.10
422,876.70
393,898.50
710,764.05
1,160,913.50

Yield to
Maturity

588 %
6.14
6.32
6.42
6.55
6.63
6.68
6.73
6.82
6.84
6.85
6.86

Reference

Balance
Dec. 31. 2011

$6,870,747.35

t
—
O

Balance
Dec. 31,2012

$6,870,747.35

c
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CITY OF NEW BRUNSWICK
WATER UTILITY

CASH RECEIPTS AND DISBURSEMENTS - COLLECTOR

D-5
Ref.

Increased by:

Interest and Costs on Water Rents D-2 $ 7861277

Other Accounts Receivable D-2 182,886.80

Service to Other Systems - D-2 1,508,241.86

Consumer Accounts Receivable D-8 9,048,339.563

$10,818,080,96

Decreased by:

Due from Current Fund D-7 10,818,080.96

$ -
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CITY OF NEW BRUNSWICK
WATER UTILITY

CONSUMERS' ACCOUNTS RECEIVABLE

OPERATING SECTICN
b-8
Ref.
Batance December 31, 2011 D $ 773,763.95
Increased by:
Water Rents Levied Reserve G,069,855 93
§9,843,619.88
Decreased by:
Collections - Due from Current Fund D-5 $9,048,339.53
Transfer to Water Liens D-9 12,283.73
5,0680,623.26
Balance December 31, 2012 D $ 78209862
WATER UTILITY LIENS RECEIVABLE
OPERATING SECTION
D-9
Ref.
Balance December 31, 2011 D $  19,880.35
Increased by:
Transferred from:
Consumers' Accounts Receivable D-8 12,283.73
Balance December 31, 2012 D $  32,264.08
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CITY OF NEW BRUNSWICK
WATER UTILITY

OTHER ACCOUNTS RECEIVABLE

OPERATING SECTION
-10
Ref.
Balance December 31, 2011 3] $ 4,783.98
Increased by:
Miscellaneous Water Charges Reserve 183,688 .42
188,472.40
Decreased by
Collections D-2 182,886.80
Balance December 31, 2012 D $ 5,585.60
INVENTORY OF MATERIALS AND SUPPLIES
OPERATING SECTION
D-11
Ref.

Balance December 31, 2011 D $ 42 86955
Balance December 31, 2012 D $ 42 869.55
FIXED CAPITAL - CAPITAL SECTION

D-12
Ref.
Balance December 31, 2011 D $61,685,936.13
Increased by:
Transfer from Fixed Capital Authorized
and Uncompleted D-13 1,603,229.69
Balance December 31, 2012 D $63,289,165.82
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Balance December 31, 2011

Increased by:

Budget Appropriations

Decreased by:

Cash Disbursements

Balance December 31, 2012

CITY OF NEW BRUNSWICK
WATER UTILITY

ACCRUED INTEREST ON LLOANS
OPERATING SECTION

‘Ref.

D Below

Analysis of Accrued Interest on | oans December 31, 2012

Date of
Issue

11-01-06

Original
Loan Amount

$22,145,000.00

Interest
Payable

$156,675.62

Period

5 Months

Reference

¥
o

$ 91,511.17

256,758.64

348,269.81

217,706.79

$130,563.02

Amount

$130,563.02

Above
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Balance December 31, 2011

Decreased by:
Transfer to Overpaid Water Rents

CITY OF NEW BRUNSWICK

WATER UTILITY

PREPAID WATER RENTS
OPERATING SECTION

i
N
53]

$5741.34

5741.34

3 -
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Balance December 31, 2011

Increased by:
Budget Appropriaticn

Decreased by:
Cash Disbursed

Balance December 31, 2012

Analysis of Accrued Interest on Bonds December 31, 2012

CITY OF NEW BRUNSWICK

WATER UTILITY

ACCRUED INTEREST ON BONDS

OPERATING SECTION

lssug

2005 Refunding

9-01-10

2011 Refunding

Principal

615,000.00

860,000.00
400,000.00
200,000.00
400,000.00
700,000.00
671,000.00

516,000.00
2,128,000.00
504,000.00
483,000.00
958,000.00
461,000.00

Rate

5.00

3.000
3.125
3.250
3.500
3.750
4.000

2.000
3.000
2.250
2.500
2.750
3.250

*Difference will be adjusted for in the 2013 Budgst.

%

Period

3.5 Months

4 Months

3 Months

$8,968.75

8,500.00
4,166.67
2,765.64
4,666.66
8,750.00

9,946.67

2,580.00
15,945.00
2,835.00
3,081.25
6,583.13

3,745.63

Total

¢
<

|

$111,878.36

269,203.14

Amount

$ 896875

38,795.53

381,081.60

287,924.00

$ 93,157.50

34,780.01

¥ $ 8254429
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Balance December 31, 2011

Decreased by:
Loan Paid

Balance December 31, 2012

Balance December 31, 2011

Balance December 31, 2012

CITY OF NEW BRUNSWICK
WATER UTILITY

ENVIRONMENTAL INFRASTRUCTURE LOAN PAYABLE

Ref.

D-22

ACCOUNTS PAYABLE - OPERATING SECTION

$17,260,493.29

1,065,025.53

$16,195,467.76

Ref.

D-19
$ 5,630.92
$ 5,630.92
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Balance December 31, 2011

Increased by:
Transfer from Prepaid Water Rents

Balance December 31, 2012

Balance December 31, 2011

Balance December 31, 2012

CITY OF NEW BRUNSWICK
WATER UTILITY

OVERPAID WATER RENTS

Ret.

CAPITAL IMPROVEMENT FUND
CAPITAL SECTION

Ref.

v
)
[eo]

$93,331.59

5,741.34

$99,072.93

$58,010.00

$58,010.00
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Balance December 31, 2011

Increased by:

Paid by Operating Budget:
Environmential Infrastructure Loan
Serial Bonds
Refunding Bonds

Balance December 31, 2012

CITY CF NEW BRUNSWICK

WATER UTILITY

RESERVE FOR AMORTIZATION
CAPITAL SECTION
D-22

Ref.
D $35,909,148.21
D-18 $ 1,085,025.53
D-26 145,000.00
D-27 627,000.00

1,837,025.53
D $37,746,173.74
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CITY OF NEW BRUNSWICK
WATER UTILITY

DEFERRED RESERVE FOR AMORTIZATION

CAPITAL SECTION
D-23
Date of
Ordinance Original Balance Balance
General Improvements Number Ordinance Dec. 31, 2011 Dec, 31,2012
Rehabilitation of Weston's Mill Pond,

Arch and Davidson Dams 089104 8-22-91 $ 200.00 3 200.00
Various Capital Improvements 119411 12-07-94 100,600.00 100,600.00
Water Treatment Plant 100602 10-18-06 27,000.00 27,000.00
Various Capital Improvements 050702 5-24-07 23,000.00 23,000.00

$150,800.00 $150,800.00

Reference D D
RESERVE TO PAY BOND ANTICIPATION NOTES
CAPITAL SECTION
D-24
Ref.

Balance December 31, 2011 D $ 4,238.00
Balance December 31, 2012 D $ 4238.00
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CITY OF NEW BRUNSWICK
SEWER UTILITY

CASH RECEIPTS AND DISBURSEMENTS - COLLECTOR

E6
Ref.

Increased by:

Consumer Accounts Receivable E-10 $10,652,981.17

Interest and Costs on Sewer Rents E-3 125,157.62

$10,778,138.79

Decreased by:

Due from Current Fund E-8 10,778,138.79

g -
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Due to Sewer Operating Fund

Fund Balance

Capital Improvement Fund

Reserve for Future Improvements

Reserve for Debt Service

Waste Water Treatment Loan
Receivable

Improvement Authorizations

Various Sewer Projects (089805)

Various Sewer Projects {070004)

Various Sewer Projects {070103)

Lyle Brook Branch Sewer System
Improvements (070106) {(040302)

Various Sewer Improvements
(080207)

Sewer System Improvements
{0B0505)

Sewer System Improvements
{080505)

Sewer System Improvements
{090604)

Various Sewer Improvements
(080B03)

Various Sewer Improvements
(07G801)

College Avenue Pump Station
(080910)

Rehabilitation of the South Pennington
Pump Station {08002)

Improvement to Sanitary Sewer
(071108)

Reference

CITY OF NEW BRUNSWICK
SEWER UTILITY

ANALYSIS OF SEWER CAPITAL CASH

E7
Balance Balance
Dec. 31. 2011 Receipts Disbursements Dec. 31, 2012
$ 1,180.43 $ 614,266.39 $ 614,932.38 524.44
140.00 140.00
3,000.00 3,000.00
92,754.00 82,754.00
28,488.25 28,488.25
(4,479,738.00) 138,005.00 (4,341,733.00)
442 344 64 442 344 64
128,968.30 15,156.35 113,811.65
158,505.63 159,505.63
4.121,879.60 3,743,790.11 378,089.49
253,659.65 148,380.24 105,279.41
51,180.39 51,180.39
501,828.83 501,828.83
233,063.42 233,8963.42
69,827.06 1,312,000.00 16,5633.50 1,365,293.56
1,188,252.37 1,188,252 .37
39,485.50 16,496.59 23,988.91
(15,483.00) 330,000.00 221,042 34 93,494.66
425,000.00 425.000.00
$ 279277882 $ 2.847.759.64 $ 4775,331.51 865,206.95
E E5 E5 E
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Balance December 31, 2011

Decreased by:
Cash Receipts

Balance December 31, 2012

Analysis of Balance
Lyle Brock (Ordinance #070106
and #040302)

CITY OF NEW BRUNSWICK
SEWER UTILITY

DUE FROM STATE OF NEW JERSEY -
WASTE WATER TREATMENT LOAN RECEIVABLE

$4,479,738.00

138,005.00

$4,341,733.00

$4,341,733.00
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CITY OF NEW BRUNSWICK

SEWER UTILITY

CONSUMER ACCOUNTS RECEIVABLE

$10,652,981.17
8,961.75

IR
—
o

|

$§ 710,803.28

10,630,320.77

OPERATING SECTION
Ref.
Balance December 31, 2011 E
Increased by:
Sewer Rents Levied Reserve
Decreased by:
Collections:
Due from Current Fund E-36
Transferred to Sewer Liens E-11
Balance December 31, 2012 E
SEWER UTILITY LIENS RECEINABLE
OPERATING SECTION
Ref,
Balance December 31, 2011 E
Increased by:
Transferred from Consumer
Accounts Receivable E-10
Balance December 31, 2012 E

11,341,124.05

10,661,942.92

$ 6795,181.13
E-11

$ 18,319.75

8,961.75

$ 27,281.50
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CITY OF NEW BRUNSWICK
SEWER UTILITY

FIXED CAPITAL - CAPITAL SECTION

E-12
Ref.
Balance December 31, 2011 E $17,764,952.12
Increased by:
Transfer from Fixed Capital Authorized
and Uncompleted E-13 4,607,869.32
Balance December 31, 2012 E $22,372,821.44
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Cyperating
Other Expenses

Capital Improvements

Capital Outlay

Reference

CITY OF NEW BRUNSWICK
SEWER UTILITY.

APPROPRIATION RESERVES

F-14
Balance Balance
Dec. 31, 2011 After Paid or Balance
Encumbered Unencumbered Transfers Charged L.apsed
$ 79,431.60 $ 52,255.48 $ 131,687.08 $ 44.211.40 $ 8747568
18,343.07 18,343.07 18,343.07
$ 79,431.60 $ 70,59855 $ 150,030.15 $ 44211.40 $ 105,818.75
E E Below E-1
Ref,
Cash Disbursed E-5 $ 38,972.12
Accounts Payabie E-24 5,238.28
Above $ 44,211.40
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Balance December 31, 2011

Decreased by:
Loan Payment

Balance December 31, 2012

Balance December 31, 2011

Balance December 31, 2012

CITY OF NEW BRUNSWICK
SEWER UTILITY

WASTE WATER TREATMENT LOAN PAYAELE

Ref.

E-20

CAPITAL IMPROVEMENT FUND

Ref.

$5,401,278.80

732,966.52

$4,668,312.28

E-16
3 3,000.00
$ 3,000.00
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Balance December 31, 2011
Increased by:

Budget Appropriation
Decreased by:

Cash Disbursements

Balance December 31, 2012

CITY OF NEW BRUNSWICK
SEWER UTILITY

ACCRUED INTEREST ON BONDS

Analysis of Accrued Interest on Bonds December 31, 2012

Date of
fssue Principal

5-05-06 $270,000.00

6-02-10 150,000.00
800,000.00
300,000.00
600,000.00
300,000.00
600,000.00
300,000.00
900,000.00
304,£00.00

12-22-11 10.000.00
106,000.00
104,000.00
103,000.00
170,000.00
169,000.00
238,000.00
232,000.00
227,000.00
224,000.00
219,000.00
189,000.00

Rate Pericd

500 % 3.5 Months

3.00 4.0 Months
3.00

3.00

3.125

3.250

3.50

3.750

4.00

4.00

2.00 3.0 Months
3.00
3.00
3.00
3.00
2.00
2.25
2.50
2.75
2.75
3.00
3.25

*Difference will be appropriated in the 2013 Budget.

E-17
$ 81,308.23
266,868.76
348,176.99
225 488.64
$122,688.35
Amount
$ 3,937.50
$ 1,500.00
8,000.00
3,000.0C
6,250.00
3,250.00
7.000.00
3,750.00
12,000.C0
4,053.33
48 803.33
50.00
795.00
780.00
772.50
1,275.00
845.00
1,327.50
1,450.00
1,580.63
1,540.00
1,642.50
1,535.63
13,573.76
$ 6631459 *
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CITY OF NEW BRUNSWICK

SEWER UTILITY

ACCRUED INTEREST ON LOANS

Balance December 31, 2011
Increased by:

Budget Appropriation

Decreased by:
Cash Dishursements

Balance December 31, 2012

Analysis of Accrued Interest on Loans December 31, 2012

Interest

Date of Original Payable

Issue Lean Amount at Feb, 1
11-01-97 $2,797,860.00 $ 741564
11-01-97 1,749,328.00 5,950.08
11-01-97 5,289,052.00 16,990.25
11-01-08 1,307,206.00 6,075.00
14-01-03 4,633,000.00 14,935.34

“Difference will be Apprepriated in the 2013 Budget.

5.00

Period

5 Months
5 Months
5 Months
5 Months
5 Months

i
o

$ 36,818.53

893,055.58

929,874.12

8598,457.12

_$ 7041700

Amount

$ 6,179.70
4,958.40
14,158.54
5,062.50

12,446.12

_$ 4280526

"
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Balance December 31, 2011

Balance December 31, 2012

Balance December 31, 2011
Increased by:

Waste Water Treatment Loans Paid
Serial Bonds

Balance December 31, 2012

CITY OF NEW BRUNSWICK
SEWER UTILITY

SEWER RENT OVERPAYMENTS

Ref.

RESERVE FOR AMORTIZATION

Ref.

E-15
E-27

$732,966.52

5565,000.00

-19
$ 2,445.07
$ 2,445.07
E-20
$12,732,075.90
1,287,966.52
$14,020,042.42
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CITY OF NEW BRUNSWICK
SEWER UTILITY

DEFERRED RESERVE FOR AMORTIZATION

E-21
Date of
Improvement Ordinance Original Balance Balance
Description Nurnber Ordinance Dec. 31, 2011 Dec. 31, 2012
Various improvements 089805 9-16-98 $ 35,000.00 $ 35,000.00
Various Improvements 070004 7-19-00 21,000.00 21,000.00
Varioug Improvements 040302 4-23-03 16,500.00 16,500.00
Various Improvements 060803 6-18-08 106,000.00 106,000.00
College Avenue Pump 080910 9-02-09 18,000.00 18,000.00
$ 196,500.00 $ 196,500.00
Reference E E
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CITY OF NEW BRUNSWICK
SEWER UTILITY

RESERVE FOR FUTURE IMPROVEMENTS

E-22
Ref.
Balance December 31, 2011 E $92,754.00
Balance December 31, 2012 - E $92,754.00
Analysis of Balance
Paterson Street Sewer Separation $32,754.00
Highlands at Plaza Square 50,000.00
Livingston Avenue Storm Sewer 10,000.00
$92,754.00
RESERVE FOR DEBT SERVICE
E-23
Ref.
Increased by:
Cash Receipts E-5 $28,488.25
Balance December 31, 2012 E $28,488.25
ACCOUNTS PAYABLE
E-24
Ref.
Increased by:
2011 Appropriation Reserves E-14 $ 5,239.28
Balance December 31, 2012 E $ 5,239.28
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CITY OF NEW BRUNSWICK

SEWER UTILITY

BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

Various Sewer Improvements

Lyle Brook Branch Sewer
Improvements

Various SeWer Improvements
College Avenue Pump Station

Rehabilitation of the South
Pennington Pump Station

Improvement to Sanitary Sewer
System

CAPITAL SECTION
E-28

Ordinance Balance Balance

Number Dec. 31, 2011 Decrease Dec. 31, 2012

070004 3 800.00 $ $ 800.00

070106

040302 233,750.00 233,750.00

060803 1,312,000.00 1,312,000.00

080910 400.00 400.00

081002 330,000.00 330,000.00

071108 425 000.00 4£25.000.00

$2,301,950.00 $2,067,000.00 $234,950.00

Reference E E-26 E
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SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

550 BROAD STREET, 11TH FLOOR 36 WEST MAIN STREET, STUITE 303
NeEwARK, N.J.07102-4543 Freruorn, N.J,07728-2291
PHONE (973)G624-8100C ProNe (732) 780-2600

Fax (973)624-6101 Fax (732) 780-1030

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and Members
of the City Council

City of New Brunswick

New Brunswick, New Jersey 08903

We have audited the financial statements - regulatory basis of the various funds of the City of New Brunswick,
County of Middlesex, as of and for the years ended December 31, 2012 and 2011, and the related notes to
the financial statementis and have issued our report thereon dated June 21, 2013, These financial statements
have been prepared in conformity with accounting principles prescribed by the Division of Local Governmant
Services, Department of Community Affairs, State of New Jersey, which is a basis of accounting othar than
accounting principles generally accepted in the United Siates of America. We conducted our audit in
accordance with auditing standards generally accepied in the United States of America, audit requirements
prescribed by the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, and the standards applicable to financial audits contained in Government Auditing Slandards issued
by the Comptroller Generai of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Municipality’s internal
cantrol over financial reporting (internal centrol) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Municipality’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Municipality’s internal control.

A deficiency in internal confrol exists when the design or operation of a control does not allow management or
employees, in the ncrmal course of performing their assigned functions, fo prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the Municipality's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Qur consideration of the internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

MEMBERS AMERICAR INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samuelklein-cpa-rma.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Municipality’s financia! statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, reguiations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
orovisions was not an okjective of our audit, and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purposé of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the result of that testing, and not to provide an opinion on the effectiveness of the Municipality’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Municipality's internal contrel and compliance.  Accordingly, this
communication is not suitable for any other purpose,

SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

Newark, New Jersey
June 21, 2013
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SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCQUNTANTS

550 BROAD STREET, 11TH FL.ooOR 36 WEST MAIN STREET, STITE 303
NEwaArK, N.J. 07102-4543 FrrrHOID, N.J. 07 728-2201
PHONE(D73)624-6100 ProNg (732) 780-2600

Fax (073) 624-6101 Fax (732) 780-1030

REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM, REPORT ON INTERNAL CONTROL
OVER COMPLIANCE AND REPORT ON THE SCHEDULE OF EXPENDITURES OF FEDERAL AND
STATE AWARDS REQUIRED BY OMB CIRCULR A-133 AND NEW JERSEY CIRCULAR OMB 04-04

INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and Members
of the City Council

City of New Brunswick

New Brunswick, New Jersey 08903

Report on Compliance for Each Major Federal and State Program

We have audited the City of New Brunswick in the County of Middlesex, State of New Jersey, compliance
with the types of compliance requirements described in the OMB Circular -133 Compliance Supplement; and
the New Jersey State Office of Management and Budget's State Grant Compliance Supplement that could
have a direct and material effect on each of the Municipality’'s major federal and state pregrams for the year
ended December 31, 2012. The Municipality's major federal and state programs are identified in the
Summary of Auditor's Results section of the accompanying Schaduie of Findings and Questioned Costs.

Management’s Responsibiiity

Management is responsible for compliance with the requirements of laws, regulations, confracts and grants
applicable to each of its major federal and state programs.

Auditor's Responsibility

QOur responsibility is to express an opinion on compliance for each of the Municipality's major federal and
state programs based on our audit of the types of compliance requirements referred to above. We cenducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; audit requirements as prescribed by the Division of Local
Government Services, Departmant of Community Affairs, State of New Jersey and OMB Circular A-133, and
the provisicns of State Treasury Circular Letter 04-04 OMB, Audits of Stale, Local Governments, and
Nonprofit Organizations and the New Jersgy State Office of Management and Budget's State Grant
Compliance Supplement. Those standards and OMB Circular A-133 and NJOMB 04-04 requite that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal or
state program occurred. An audit includes examining, on a test basis, evidence about the Municipality’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samueiklein-cpa-rma.com
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We believe that our audit provides a reascnable basis for our opinion on compliance for each major federal
and state program. However, our audit does nct provide a legal determination on the Municipality's
compliance.

Opinion on Each Major Federal and State Program

In our opinion, the City of New Brunswick complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federa!l and
state programs for the year ended December 31, 2012.

Report on Internal Control Over Compliance

Management of the City of New Brunswick is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In planning and
nerforming our audit of compliance, we considered the Municipality's internal control over compliance with the
types of requirements that could have a direct and material effect on a major federal and state program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on compliance for each major federal and state program and to test and repori on internal control over
compliance in accordance with OMB Circular A-133 and NJOMB 04-04, but not for the purpose of expressing
an opinion on the effectiveness of internal controt over compliance.  Accordingly, we do not express an
opinion on the effectiveness of the City of New Brunswick’s internal control over compliance.

A deficiency in internal control over compliance exisis when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functicns, to prevent, or detect and correct, noncompiiance with a type of compliznce requirement of a federal
and state program on a timely basis. A material weakness in infernal control over compliance is a deficiency,
or combination of deficiencies, in internal ¢control over compliance, such that there is a reasonable peossibility
that material noncompliance with a type of compliance requirement of a federal and state program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal controf over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal and state program that is less severe than a material weakness in
internal contrel over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal conirol over compliance was for the limited purpose described in the first
paragraph of this section and was nat designed te identify all deficiencies in internal control over compliance

that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal -

control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the resuits of that testing based cn the requirements of OMB Circular A-133 and NJOMB 04-04. Accordingly,
this communication is not suitable for any other purpose.
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Report on Schedule of Expenditures of Federal and State Awards Required by OMB Circular A-133
and NJOMBE 04-04

We have audited the financial statements of the City of New Brunswick - regulatory basis as of and for the
year ended December 31, 2012 and have issued our report thereon dated June 21, 2013, which contained an
unmodified opinion on theose financial statements. Our audit was conducted for the purpose of forming an
opinion on the financial statements as a whele. The accompanying schedule of expenditures of federal and
state awards is presented {or purposes of additional analysis as required by OMB Circular A-133 and NJOMB
04-04 and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used
to prepare the financial staiements. The informaticn has been subjected to the auditing procedures applied in
the audit of the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal and state awards is fairly stated in all material respects in relation to the financial
<(/

statements as a whole.
Nd/

SAMUEL KLEIN AND COMPA
CERTIFIED PUBLIC ACCOUNTANTS

JOSEPHJ FF CONE RMA, PA

Newark, New Jersey
June 21, 2013
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CITY OF NEW BRUNSWICK
COUNTY OF MIDDLESEX

NOTES TO THE SCHEDULES OF EXPENDITURES OF
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE

YEAR ENDED DECEMBER 21, 2012

NOTE 1 - GENERAL

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance present the
activity of all federal and state financial assistance programs of the City of New Brunswick, County of
Middlesex, New Jersey. All federal and state financial assistance received directly from federal or state
agencies, as well as federal and state financial assistance passed through other government agencies, is
included on the Schedules of Expanditures of Federal Awards and State Financial Assistance.

NOTE 2 - BASIS OF ACCOUNTING

The accompanying Schedules of Expenditures of Federal Awards and State Financial Assistance are
presented on the prescribed basis of accounting, medified accrual basis with cerfain exceptions, prescribed
by the Division of Local Government Services, Department of Community Affairs, State of New Jersey, that
demonstrates compliance with the budget laws of New Jersey, which is a comprehensive basis of accounting,
other than generally accepted accounting principles. The basis of accounting, with exception, is described in
Note 1 to the City’'s regulatory basis financial statements.

NOTE 3 - RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal and
state financial reports.

NOTE 4 - RELATIONSHIP TO REGULLATORY BASIS FINANCIAL STATEMENTS

Amounts reperted in the accompanying schedules agree with amounts reported in the City's regulatory basis
financial statements. These amounts are reported in either the Current Fund, General Capital Fund or Trust
Other Fund. Matching contributions expended by the City in accordance with terms of the various grants are
not reported in the accompanying schedules.
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CITY OF NEW BRUNSWICK
COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2012

Section | - Summary of Auditor's Results

Financial Statements
Type of auditor's report issued: Unqualified

Internal cantrol over financial reporting:

Material weakness(es) identified? Yes _v_ No
Control deficiency(ies) identified? Yes v_ None
Reported
Significant deficiency identified not considered
to be material weaknesses? Yes _ N _ None
Reported
Noncompliance material to financial statements noted? Yes _¥_ No
Federal Awards
internal control over major programs:;
Material weakness{es) identified? Yes _¥  No
Control deficiency{ies) identified? Yes _v _ None
Reported
Significant deficiency identified not considered
to be material weaknesses? Yes v None
Reported
Type of auditor's report issued on compliance
for major programs: Unqualified
Any audit findings disclosed that are required to be reported
in accordance with Circular A-133, Section .510(a)? Yes v_ No
{dentification of major federal programs:
CFDA Number(s) Name of Federal Program or Cluster
14,239 HOME Program
14.218 Community Development Block Grant
N/A Bryne Grant JA.G.
18.727 COPS Hiring Grant
Dollar threshold used to distinguish between Types A
and Type B Programs $300,000.00
Auditee Qualified as low-risk auditee vV Yes No
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CITY OF NEW BRUNSWICK
COUNTY OF MIDDLESEX, NEW JERSEY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED DECEMBER 31, 2012

{Continued)

Section | - Summary of Auditor’s Results (Continued)

State Awards
Internal control over major programs:

Material weakness(es) identified?
Control deficiency(ies) identified?

Significant deficiency identified not considered
to be material weaknesses?

Type of auditor's report issued on compliance

for major programs:

Any audit findings disclosed that are required to be
reported in accordance with N.J. OMB Circular 04-04
and listed in Section It of the Schedule?

Identification of major state programs:

Account Number(s) Name of State Program or Cluster

020-2830-763-020-6825  Urban Enterprise Zone

Dollar threshold used to distinguish between Type A
and Type B Programs

Auditee Qualified as low-risk auditee

Yes _ v No
Yes _ v None
Reported

Yes _V _ None
Reported

Ungualified

Yes v No

Yes No
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CITY OF NEW BRUNSWICK
COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2012
{Continued)

Section il - Financial Statement Audit - Reported Findings Under Government Auditing Standards

NONE REPORTED

Section lll - Federal Award and State Financial Assistance - Findings and Questioned Costs

NONE REPORTED
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CITY OF NEW BRUNSWICK
COUNTY OF MIDDLESEX, NEW JERSEY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
YEAR ENDED DECEMBER 31, 2012

Section IV - Schedule of Prior Year Findings

NONE REPCRTED
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OFFICIALS IN OFFICE AT DECEMBER 31, 2012
AND REPORT ON SURETY BONDS

The following officials were in office during the period under review:

Name

James M. Cahill
Robert Recine

Kevin P. Egan
Jimmie L. Cook, Jr.
Rebecca H. Escobar
Elizabeth Garlatti

Thomas A. Loughlin, 3"

Douglas A. Petix

Marilyn Chetrancolo
Daniet A. Torrisi
William J. Hamilton, Jr.
E. Ronald Wright
Kimberly A. Milligan
Robert Goodwin
Philip P. Duchesneau
Anthony Caputo
Robert Rawls
William Schrum
Joanne Vitanza
Robert J. Belvin

A Blanket Bond issued by the National Union Fire Insurance Company of Pittsburgh for $1,000,000.00 per

occurrence covers all municipal employees. In addition, the employees listed above are covered by a

Title
Mayor
Council President
Councilman
Councilman
Councilwoman
Councilwoman
Business Administrator
Director of Finance
Treasurer/Chief Financial Officer
Tax Collector
City Clerk
City Attorney
Judge
Court Administrator
Municipal Prosecutor
Tax Assessor
Police Director
Fire Director
Construction Code Official
Purchasing Agent
Library Director

separate Surety Bond for an additional $1,000,000.00 per occurrence.

Amount of Bond

$

1,000,000.00

1,000,000.00
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SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

850 DBDROAD STREET, 11Tt Fr.oor 36 WisT Maixy STREET, STITE 303
NeEwARE, N.J. 07102-4543 FrEEHOLD. N.J.07728-2201
PrONE(B7H) 624-G100G PrONE (732) 780-2600

Fax (973} 6824-6101 Fax (7£32) 780-1030

Honorahle Mayor and Members
of the City Council
City of New Brunswick
New Brunswick, New Jersey 08903

Mesdames and Gentlemen:

We have audited the financial statements, Federal and State Financial Assistance Programs and
supplemental schedules and data of the

CITY OF NEW BRUNSWICK
COUNTY OF MIDDLESEX

for the years ended December 31, 2012 and December 31, 2011 and have issued our report thereon. As part
of our audit, we reviewed and tested the Municipality's system of internal accounting controt to the extent we
considered necessary to evaluate the system as required by auditing standards generally accepted in the
United States of America; by the Division of Local Government Services of the Department of Community
Affairs, State of New Jersey, by the Government Auditing Standards issued by the U.S. General Accounting
Office; and by the provisions of the “Single Audit Act of 1984". Compliance requirements were also reviewed
in accordance with the requirements of the aferementioned standards and guidelines or, where applicable,
the terms and conditions of particular grant agreements and as approved by the Cognizant Audit Agency.

Our comments with respect to the audit, internal control, and any error, omissicon, irregularity, violation of law,
discrepancy or other nonconformity o the law or regulation found during the audit are herewith set forih.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
www.samuelkiein-cpa-rma.com

188



Contracts and Agreements Required to be Advertised for (N.J.S, 40A:11-4)

N.J.S. 40A:11-4, as amended, states “Every confract or agreement, for the performance of any work or the
furnishing or hiring of any materials or supplies, the cost or the contract price whereof is to be paid with or out
of public funds not included within the terms of Section 3 of this act, shall be made or awarded only by the
Governing Body of the contracting unit after public advertising for bids and bidding therefore, except as is
provided otherwise in this act or specifically by any other law. No work, materials or supplies shall be
undertaken, acquired or furnished for a sum exceeding in the aggregate the amount sat forth in, or the
amount calculated by the Governer purstant to (N.J.S. 40A:11-3c), except by contract or agreement.”

It is pointed ouf that the City Council has the respensibility of determining whether the expenditures in any
category will exceed the threshold set for the fiscal year and, where question arises as o whether any
contract or agreement might result in viclation of the statute, the opinion of the City Attorney should be sought
before a commitment is made.

The bidding threshaold for the year 2012 was the sum of $36,000.00 effective January 1, 2012.

Notwithstanding N.J.S. A, 40A:11-3a, P.L. 2005, Chapter 51 and N.J.S. A 18:44A-20.5, known as the "Pay to
Play Law” provides that a municipality is prohibited from executing any contract in excess of $17,500.00, on
or after January 1, 2008, to a business entity that made certain reportable contributions to any municipal
committee of a political party if a member of that party is in. office as a member of the governing body of the
municipality when the contract is awarded unless proposals or qualifications are solicited through a fair and
open process.

it is further noted that contracts between $17,500.00 and the municipal bidding threshold, known as “window
contracts”, can be issued by resolution of the governing body without compstitive bidding if a non-fair and
open process is implemented which prohibits reportable contributions by the business entity. The City did not
participate in this process.

The minutes indicate that bids were requested by public advertising for the following items:

Service and Construction Contracts:
Printing and Binding of Various Forms
Sanitary Sewer Pump Station Maintenance
Aute Body Repair for Police Cars
Fire Aetial Ladder Repair Services
Repair/Retreading of Truck Tires
Milling of Various Streets
Cleaning Lots
Electrical Maintenance and Repairs
Tee Shirts
Elevator Maintenance and Repairs
l.ong Distance Telephone Service
Fire Engine Pump Repairs
Food Products for the Senior Citizen Center
Heating, Ventilation and Air Conditioning Maintenance and Repairs
Medium Heavy Equipment Parts and Repair Service
Vending Machine Service
Onsite Elevator Inspection
Police/Fire Radio Maintenance
Transmission Repair Services
Truck and Equipment Replacement Paris
Summer Bus Transportation
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Supplies and Materials:
Janitoriat Supplies
Chemical Products for Bulk Feed
Sporting Goods
Fuel Qil
Bituminous Materials
Furnish and Delivery of Motor Qils and Lubricants
Emergency Vehicles Parts and Repairs
Work Uniforms
Equipment and Labor
Rock Salt

The minutes indicate that proposals were solicited for professional services in accordance with N.J.S.A.
19:44A-20.5. :

Inasmuch as the system of records did not provide for an accumulation of payments for categories of
materials and supplies or related work or labor, the results of such an accumulation could not reasonably be
ascertained. Disbursements were reviewed, however, to determine whether any clear-cut violations existed
and none ware found.

Purchases, Contracts or Agreements Not Required to be Advertised by N.J.S. 40A:11-6.1

N.J.S. 40A:11-6.1 states, "Except contracts which require the performance of professional services, all
contracts or agreements which do not require public advertising for bids and the estimated cost or price
exceeds $5,400.00, at least two quotations as to the cost or price are required. Quotations whanever
practicable shall be solicited by the contracting agent, and the contract or agreement shall be made with and
awarded to the lowest respensible bidder”.

A statistical sampling of purchase orders was performed. We tested vouchers relating to all funds maintained
by the City of New Brunswick. There were no exceptions noted.

Collection of Interest on Delinquent Taxes and Assessments

N.J.S. 54:4-67, as amended, provides the method for authorizing interest and the maximum rate fo be
charged for the nonpayment of taxes or assessments on or before the date when they would become
delinquent.

The Governing Body, on January 2, 2002, adopted the following ordinance authorizing interest to be charged
on delinquent taxes, assessments and utility charges:

Chapter Il, Administrative Code, is hereby amended to add:

2-24 Rate of Interest for Nonpayment of Taxes or Assessments,
and Water or Sewer Bills.

2-241  Rate of Interast for Nonpayment of Taxes or Assessments

The rate of interest on unpaid taxes shall be eight (8%) percent per annum on the first $1,500.00 of
delinquency and eighteen (18%) percent on any amount in excess of $1,500.00 to be calculated from
the date the tax was payable until the date of actual payment, provided that no interest shall be
charged if payment of any installment is made on or before the tenth calendar day following the date
upon which the same became payable; and

2-24.2  Rate of Interest for Nonpayment of Water and Sewer Bills

The rate of interest on unpaid water and sewer bilis shali be eight (8%) percent per annum up to
$1,500.00 of delinguency and eighteen (18%) percent on any amount in excess of $1,500.00 to be
calculated from the date the bill was payable until the date of actual payment, provided that no
interest shall be charged if payment of any bill is made within thirty calendar days following the billing
date.
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In addition tc the interest provided above, on all delinquencies in excess of $10,000.00 and which are
not paid prior to the end of the calendar year, the Tax Collector shall also collect a penalty of six (6%)
percent of the amount of the delinquency in excess of $10,000.00.

In addition, the City has adopted a resolution under N.J.8.A. 54:5-26 providing for fees in connection with
holding a tax sale of 2% of the total municipal charges to the date of the sale. The 2% fee shall not be less
than $15.00 nor mere than $100.00 for each parcel sold.

It appears from tests of the Tax Collector's records that inierest was generally collected in accordance with
the provisions of the foregoing ordinance.

Delinquent Taxes and Tax Title Liens

Atax sale was held in 2012. All property was sold in the tax sale except for those in bankruptcies.

The following comparison is made of the number of tax title liens receivable on December 31 of the last three
years:

Number
Year of Liens
2012 2
2011 2
2010 2

It is essential to good management that all means preovided by statute be utilized fo liquidate Tax Title Liens in
order tc put such properties back on a taxpaying basis.

All Tax Title Lien Certificates were on file and available for inspection.

Verification of Delinquent Taxes and Other Charges

A test verification of delinquent balances and current payments was made in accordance with the regulations
of the Division of Local Government Services and consisted of the following:

Number
of

Notices
Payments of 2012 and 2013 Taxes 50
Payments of Water and Sewer Ulility Charges 50
2012 Delinquent taxes 40
2012 Delingquent Water and Sewer Charges 50
190

The results of our tests did not disclose any material instances or irregularities.
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Revenue Collections

N.J.S. 40A;5-15 provides that “All moneys, including moneys collected by taxation, received from any source
by or on behalf of any local unit or any board or department thereof shal, within 48 hours after receipt thereof,
either:

a. Be paid to the officer charged with the custody of the general funds of the local unit, who shall
deposit all such funds within 48 hours after the receipt thereof to the credit of the local unit in its
designated legal depository or

h. Be deposited to the credit of the local unit in its designated legal depository.”

In tracing recorded receipts for conformity with the provisions of this statute, it was noted that deposits or
turnovers of monies were not made within 48 hours after receipt for the Police Department.

In accordance with prior year recommendations, the Director of Finance pericdically issugs a memorandum to
all Division and Department heads relative to the 48 hour requirement for the deposit or turnover of City
funds,

There were several instances of noncompliance in the Peolice Department pricr to implementation of the 2011
Corrective Action Plan. Subsequently, the Police Department was in compliance with the above statute and
therefore no recommendation is needed.

Finance

The folicwing balance sheet accounts have been on the records for the past several years. These items
should be reviewed as to source and nature and either collected, refunded or cancelled based on that review:

Mortgage Receivable 3 27,377.65
Sales Contract Receivable 8,610.00
Deposit on Sale of Property 760.00

It is noted that these balances will be cancelled by resolution during 2013.

Construction Code Department

Quarterly UCC-R840, State Training Fee Reporis are not being remitted to the N.J. Department of
Community Affairs in a timely manner. The first and third quarters of 2012 were not remitted until five (5)
months after the quarter ended.

tt is recommended that Quarterly State Training Fee Reports be remitted to the N.J. Department of
Community Affairs in a more timely manner. '

Municipal Court

Fines and Costs Account:

For the audit, the March 2013 Moenthly Management Report was examined and the following items
were noted:

A. Tickets Assigned but Not Issued Report indicated that 1,158 tickels are over 181 days old.
These tickets should be recalled.

B. Tickets Issued but Not Assigned Report indicated that 172 tickets were on this report. There
should be no tickets listed.
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C. Follow-up Incomplete Repart indicated that 3 tickets are cver three years old. As per Rute
7:8-9(f), once the case is over three years old, the tickets must be dismissed.

It is recommended that the Monthly Management Report be reviewed by Court personnel and that
appropriate action be taken based on those findings.

Free Public Library

The Library maintains a Brokerage Account to handle various investments. Among those investmenis are
numerous United States Treasury Notes which mature in the years 2013 - 2017. Although the Treasury
Notes are safe investments, the maturity dates exceed those allowed by the State of New Jersey. Stocks are
not an allowed investment in accordance with the provisions of N.J.S.A. 40A:5-15.1. Below is a summary of
the Brokerage Account as of December 31, 2012:

Cash $ 73,847.35
2,873 Shares of AT&T Stock

(Market Value) 96,848.83
1,800 8hares of Standard and Poors

Stock (Market Value) 256,338.00
Certificate of Deposit (Cost) Matures 11/29/2013 5(,000.00
Treasury Notes - Market Value ‘ 260,233.80

$737,267.98

It is recommended that the Free Public Library limit its investments to instruments allowed by the State of
New Jersey in accordance with the provisions of N.J.S.A. 40A:5-15.1.

General Trust Fund

The Special Reserves Account reported on Exhibit B-14 may be subject to the budgetary provisfons or
Dedication by Rider, N.J.8. 40:34-39, which require approval by the Division of Local Government Services
prior to the expenditure of funds.

There are Community Development Block Grant Funds that are several years old. These funds should be
reviewed to determine if funds are stili available and an aitempt be made to reprogram said funds into current
budgeis. It is noted that during 2013 a request was made to reprogram prior year funds into subsequent
years.

It is recommended thai the City continue fo review certain trust accounts for possible inclusion in the
Municipal Budget, be expended under the provisions of N.J.S. 40:4-39, Dedication by Rider, or cancelled.

Qther Post-Employment Benefits

Local Finance Notices 2007-15 and 2002-15 require local units that provide non-pension benefits to retired
employees, such as health insurance coverage, prescription or other benefits, to disclose the annual payment
for currently retired employees and future cost for those employees in the Notes to the Financial Statements.

Those municipalities that are not members of the State Health Benefits Plan or other cost sharing plans must
cbtain an actuarially calculated post-employment benefit on a periodic basis for inclusion in the Notes to the
Financial Statements.

The City of New Brunswick maintains private health coverage and provides certain retired employees with
post-employment benefits which require appropriate disclosure in the Notes to the Financial Statements in
accordance with regulations promulgated by the Local Finance Board.

193



To date the aforementioned post-employment costs for the City of New Brunswick have not been determined,
resulting in our inability to include this information in the Notes to the Financial Statements.

The City witl solicit for quotes during 2013 to be in compliance.

Status of Prior Years' Audit Recommendations

In accordance with regulations promulgated by the Single Audit Act and the Division of Local Government
Services, all municipalities are required to prepare and submit to the Division of Local Government Services a
Corrective Action Plan with regard to audit deficiencies. This plan must be approved by formal resclution of
the Governing Body and submitted within 60 days from the date the audit is received. A plan was prepared
for items found in the 2011 Repert on Examination of Accounts.

A review was performed on ali prior years’ recommendations and corrective action was taken on ali with the
exception of those recommendations marked with an asterisk.

Miscellaneous

A report summarizing collections of Dog License Fees and remittances of State Registration Fees was
orepared and filed with the New Jersey Department of Health and the Division of Local Government Services.

Revenue and receipts were established and verified as to source and amount only insofar as the local records
permitted.

In verifying expenditures, computations were tested on the basis of a statistical sampling of claims approved
and paid. No attempt was made in this connection to establish proof of prices or receipts of materials, these
elements being left necessarily to internal review in connection with approval of claims.

The fixed capital of the Water Utility and Sewer Utility reported herein is as taken from City records and does
not necessarily reflect the true condition of such fixed capital.

The propriety of deductions from employees’ individual gross salaries for pensicns, withholding tax, social
security and other purposes was not verified as part of this examination. Remittances to authorized agencies
of the amounts deducted were ascertained.

The totals of outstanding checks shown in the Cash Reconciliations appearing herein are in agreement with
the records in the Office of the City Treasurer as well as with independent verifications made part of this
examinaticn.

A copy of this report was filed with the State of New Jersey, Director of the Division of Local Government
Services, Department of Community Affairs.

A summary or synopsis of this report was prepared for publication and filed with the City Clerk.
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RECOMMENDATIONS

Construction Code Department

That Quarterly State Training Fee Reporis be remitted to the N.J. Department of Community Affairs in a
mere timely manner.

Municipal Court

Fines and Costs Account:

*  That the Monthly Management Report be reviewed by Court personnel and that appropriate action be
taken based on those findings.

Free Public Library

*

That the Free Public Library limit its investments to instruments allowed by the State of New Jersey in
accordance with the provisions of N.J.S.A. 40A:5-156.1.

General Trust Fund

+*

That the City continue to review certain trust accounts for possible inclusion in the Municipal Budget,
be expended under the provisions of N.J.5. 40A:4-39, Dedication by Rider, or cancelied.

*Repeated from prior year.
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The foregoing comments and resultant recommendations are not of sufficient materiality whereby they would
affect our ability to express an opinion on the financial statements taken as a whole.

We shall be pleased to confer with the City Council on questions that might arise with respect to any matters
in this report and to assist in the implementation of recommendations.

We desire to express our appreciation for the assistance and courtesies rendered by the City officials and
employees during the course of the examination.

SAMUEL KLEIN AND COMPAN
CERTIFIED PUBLIC ACCCOUNTANTS

Newark, New Jersey
June 21, 2013
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